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In the 
American Auto 
Manner 


To the buyers of insurance, 
the competent advice and per- 
sonal services of an accred- 
ited Agent or Broker are con- 
siderations of paramount 
importance. 


The accredited Agent or 
Broker counts it his first re- 
sponbility to determine that 
the insurance company he 
represents can and will faith- 
fully discharge its policy obli- 
gations promptly, fairly, and 
cheerfully at all times. 


American Auto is represented 








BOOBY TRAPS ON THE HOME FRONT! 


There are hidden dangers, potential causes of serious accidents 
in every plant and every industrial activity. It is the job of the 
Safety Engineer to detect such “booby traps’’ and to devise 
measures to eliminate them. 


Safety Engineering Service ‘In the American Auto Manner” goes 
far beyond mere inspection, and becomes a continuous, scien- 
tific method of accident hazard analysis based on the experience 
and knowledge of experts in this field. It is a practical and spe- 
cific program of accident prevention that brings positive results. 


American Auto safety plans are flexible — no rigid formula is 
ever used. New ideas are initiated as changing conditions and 
equipment create new accident hazards. This “hand tooled” 
service performed by “Your Partner in Safety”’ is available only 
to clients of American Auto Agents and Brokers. 


“Your Partner in Safety”’ 
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D by accredited Agents and 
Brokers throughout the United 
- States and Canada because 
it has the stability of position, 
the character of personnel, 
y os ° record of performance 
which commend its protective 
7 services to insurance men and M a mv { A N 
insurance buyérs everywhere. 
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WARNING! 


he’s breaking loose again 


Look who’s on the rampage again—our old enemy, the Fire 
Demon. Last year fire destroyed more than 380 million 
dollars worth of property, a higher toll than in any year 


since 1932. 


Let’s put the Fire Demon back in his chains where he be- 
longs. Confine him! Make it impossible for him to ravage our 
country—block our war production program by destroying 
factories, homes and lives. 


You yourself can help weld together the broken links that 
are letting the Fire Demon loose. You can do it by the 
thoughtful application of common sense fire-prevention 
methods in your home and place of business. If you want 
helpful fire-prevention information, write the National 
Board of Fire Underwriters, 85 John Street, New York7, N.Y., 
and specify the type of property you want to protect. And 
consult your insurance agent or broker. 


Above all make certain of the adequacy of your fire insurance 
in these days of increased values. 





Will YOU be THE ONE out of twelve? 


Think of twelve people you know, Hartford ‘Fashioned’ Accident 





Speaking of 


“Hemispheric Security” 


Hartford Residence and Outside Theft insur- 
ance covers the luggage you'd carry to 
travel in Brazil, or the War Bond left at 
home in Michigan! Protects against robbery, 
theft or mysterious disappearance in trains, 
buses, taxicabs, automobiles, hotel rooms, 
temporary dwelling — anywhere in the 


western hemisphere. 
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Looking for a Bright Future? 


For the individual who wants to “make a name 
for himself” . . . insurance offers exceptional 
rewards to those who bring to it integrity, 
imagination, the ability to think straight and a 
willingness to work hard. Such individuals can 
and do progress and prosper and command the 
respect of the communities they serve. 


Any changes in your insurance needs 


—since December 7, 1941? 


Few indeed have escaped decided changes in their 
mode of living and the value of their properties 
since Pearl Harbor. Insurance needs have like- 
wise changed—ask your Hartford agent or broker 
to survey your insurance hazards, check them 
against your present insurance and recommend 
changes and additions necessary to fit your pro- 
tection to present day conditions. 





What’s back of the Hartford Stag? 


Back of the Hartford Stag on your insurance policy 
is a 134-year record of financial strength, a well- 
earned reputation for prompt, fair payment on all 
just claims. Many generations of Americans have 
safely put their confidence in this familiar symbol 


of sound protection. 





Right! He wants you to write 


This is to remind you of the letter you’ve been 
intending to write to that service man—the 
boy who worked with you who’s now flying 
from a bomber base in Britain on cross channel 
missions—the neighbor’s boy now getting 
tossed around in a destroyer. Maybe there are 
three or four letters you “‘just haven’t gotten 
around to.”’ How about writing them now? 
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HARTFORD INSURANCE 


Hartford Fire Insurance Company 





including yourself. Chances are 
that within the coming year one 
out of the twelve will be disabled, 
temporarily or permanently, due 
to accidental injuries. You can 
face the statistics with more peace 
of mind if you’re insured under a 


policy. It contains a schedule of 
many coverages—from which you 
select the ones best fitted to your 
needs, your occupation and your 
circumstances. It’s a new kind of 
accident policy, tailor-made to 
your requirements. 





Hartford Accident and Indemnity Company 
Hartford Live Stock Insurance Company 
Hartford, Connecticut 


Writing practically all forms of insurance except personal life insurance 
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You know a guy named Joe. 
He's driving hard — day by 
GO day — giving all he has to 
smash the enemy. 











He's not asking you to buy 
bonds — he's too busy. 


| BUT he expects you to buy | 
bonds — and what's more he 
| expects you to keep them — 


WHY NOT? 


A age® Fs 
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Firemen's Insurance Com; mpany of Newark,N.J, Milwaukee Mechanics’ Insurance Company 
FIRE: MARINE- ym SURETY Orgonis Orgonized 1852 
The Girard Fire & Marine Insurance Company Royal Plate Glass & General Ins. Co. of Canada 
Organized | Organized 1906 
National-Ben Franklin Fire Insurance Company The Metropolitan Casual Insurance Co.of N.Y. 
Organized 1866 Orgonis: 
The Concordia Fire Insurance Co. of Milwaukee Commercial Cesualty Insurance Company 
Orgonized 1870 Organized 1909 
NS URANCE Pittsburgh Underwriters - Keystone Underwriters 
HOME OFFICE 10 PARK PLACE - NEWARK I, NEW JERSEY 
Western Department Foreign Department Canadian Departments Southwestern Dept, Pacific Department 
120 So. LaSalle St, 111 John St. 465 Bay St., Toronto, Ontario 912 Commerce St. 220 Bush St, 
Chicago 3, Illinois New York 7, New York 404 West Hastings St., Vancouver, B, C, Dallas |, Texas San Francisco 6, Calif, 


BUY MORE BONDS --AND KEEP THEM 


Official U. S$. Marine Corps Photo 








— 


FieNATIONAL UNDERWRITER ead teal 


September 7, 1944 


— 

















T 7, 1944 
—=———— | 


September 7, 1944 














The worst dressed girl in town... 


Why is it that a man is all thumbs when it comes to 
changing a baby? 

What's hard about it? Fold here . . . foldthere . . . and 
pin here. A mother can do it with her eyes shut. 

Of course there’s that time-tested factor of experience 
to be considered. Mothers have been handling babies for 
ages. Fathers . . . well they’ve been more or less on the 
sidelines, basking in the glory. 

Yes, that single item experience is the crux of everything. 
It certainly is with insurance. 

You can try to protect your home or business by buying 
insurance policies piece-meal, whenever you feel the 
urge. But the chances are, if you have no definite plan 
... made especially for you by an experienced in- 
surance counselor . . . your protection will be 
loose, ill-fitted and far from what you need. 

The thing to do is to let your Employers’ 
Group Agent, The Man with the Plan, be the 
“‘mother’’ of your insurance. In no time, 
he can pin up a protection plan that is 
fool-proof in every respect. For he has the 
Proper insurance experience. He can 











quickly analyze your needs and show you the hazards 
to which you are exposed. Furthermore, he can find any 
weak spots in your present policies and, being posted 
on all the latest developments in insurance, he can tell 
you how to get better protection at the lowest cost... 
protection that gives freedom from worry over financial loss. 

Call The Man with the Plan now. You have everything to 
gain and nothing to lose. He will make a complete analy- 
sis of your whole fire and casualty insurance program free. 


The Man with the Plan brings you news by Cedric Foster 
. Sunday evenings over a national radio hook-up. 
Consult your radio page for time and station. 











The Employers’ Group 


INSURANCE 
Surety & Fidelity Bonds—Fire & Casualty Insurance 


THE EMPLOYERS’ LIABILITY ASSURANCE CORP., LTD. 
THE EMPLOYERS’ FIRE INSURANCE CO. 
AMERICAN EMPLOYERS’ INSURANCE CO. 


THE EMPLOYERS’ GROUP MAN IS THE MAN WITH THE PLAN 





FeNATIONAL UNDERWRITER September 7, 1944 





Even under rationing neither public nor the police would stand for a tailor outfitting 
a customer in coat and vest this month and promising the pants for “next month.” Public 
opinion demands full coverage for the average man at all times—no matter how photo- 
genic he may appear in shorts. 


Full coverage insurance-wise also is of prime importance today, especially in view 
of increased and increasing replacement costs due to war conditions. Building material 
costs alone have gone up 27% since 1913 and 11% since 1941. Household goods and 
other contents costs likewise have advanced 25%, or more. 


You can do your policyholders a worthwhile service today by seeing that they 
have full coverage so that, when a loss occurs, they will not suffer financially from 
under-insurance. At the same time you help maintain your premium volume, current 
rate trends to the contrary. 


Our Advertising Department will gladly suggest ways and means of presenting 
these facts to your clients and prospects, and of selling them on full coverage. 





NORTH BRITISH AND MERCANTILE INSURANCE COMPANY LIMITED 
THE PENNSYLVANIA FIRE INSURANCE COMPANY 
THE COMMONWEALTH INSURANCE COMPANY OF NEW YORK 
THE MERCANTILE INSURANCE COMPANY OF AMERICA 
THE HOMELAND INSURANCE COMPANY OF AMERICA 
150 WILLIAM STREET, NEW YORK 8, N. Y. 
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United States Fire Insurance Co. Organized 1824 
The North River Insurance Co. Organized 1822 
Westchester 


Western Assurance Co., U.S. Branch. a ee 
Organized 1837 British America Assurance Co., U.S. Branch 
Organized 1868 Southern Fire Insurance Co., Durham, N. C, 
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Ae looked death square tu the face! 


What does he think of the Red Cross? He could tell us 
plenty of what that organization has done for him. At best, 
it wasn’t any fun for him over there. No days off, no relax- 
ation—just going on and on—cold, dirty and damp— 
tired and hungry. Suddenly, out of nowhere, up would pop 
a Red Cross clubmobile bringing hot coffee and dough- 
nuts, personal supplies and a touch of home to 


him and other American troops in the mudholes. 


That particular night, when he was wounded, he knew 
that he looked death square in the face—you can feel 
those things. But the blessed blood plasma eventually 
brought him back. And during his convalescence Red 
Cross workers made his life more cheerful by writing 
his letters for him, providing recreation, and by easing 

the worry over his personal problems. The Red 


Cross? It’s the symbol of life in the midst of death. 


This is the seventh of a series of advertisements dedicated to the American Red Cross by 


THE HOME INSURANCE COMPANY, NEW YORK 


FIRE . 


AUTOMOBILE ° 
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Mortgagees Act to 
Avert Danger of 
Coinsurance Penalty 


Request Borrowers to 
Keep Insurance in Line 
with Higher Values 


NEW YORK—Mindful of the steady 
increase, estimated at 20% to 25%, in 
real estate values since the onset of the 
war, a number of life companies, savings 
banks and trust companies have sent out 
letters to their mortgagors calling their 
attention to this increase in values and 
asking that fire insurance be increased 
to an amount that will avoid any possi- 
bility of a coinsurance penalty in the 
event of a partial loss. 

Some of these letters strongly urge 
the property owner to call in his agent 
or broker and have a survey made to 
determine how much insurance should 
be carried. At least one institution's 
circular letter to its mortgagors sug- 
gests that the mortgagor request his in- 
surance company to indicate whether or 
not the present amount of insurance is 
sufficient. It has been found that fire 
companies are considerably more willing 
than in the past to look over the prop- 
erty and write the insured a letter stat- 
ing the company’s estimate of its value 
as of that date. 

In view of the fact that the New York 
law prohibits the issuance of a valued 
policy on real property these letters al- 
ways state that the estimate of value is 
not binding either on the company or 
the insured but obviously such a letter 
furnishes an advance basis of under- 
standing that would take care of most 
if not all possible points of difference in 
the event of a loss. In this connection 
it will be recalled that at the panel dis- 
cussion on insurable values at last 
spring’s American Management Associ- 
ation insurance conference Prentiss B. 
Reed, the noted adjuster, said that re- 
gardless of whether such advance un- 
derstandings were binding, he had 
never known of a reputable insurer that 
did not stand by its agreements in such 
cases. 


Estimates Are Approximate 


Estimates, particularly in the case of 
residence properties, are not usually 
made with any degree of exactness but 
can be handled by using a cubic foot fac- 
tor for the structure and making appro- 
priate allowance for the cost of labor and 
materials according to locality. 

As might be expected, insurance brok- 
ers have been much pleased at the let- 
ters which the institutional lenders have 
sent out. Frequently a mortgagor's 
broker has been trying unsuccessfully to 
get his client to raise the insurance in 
line with present day values. 

_ Adequate insurance to prevent the 
Imposition of a coinsurance penalty is an 
important matter to a mortgage lender 
and of course to the borrower as well. 
In one case recently a borrower's prop- 
erty value increased to such an extent 
that when a partial fire loss occurred he 
was a coinsurer to the extent of $1,500. 
The loan was so large a percentage of 
the value that the lender was unwilling 
to increase the loan by the amount of 
money which the owner needed and 
would have had to foreclose if the owner 
had been unable to obtain a second mort- 
gage large enough to take care of the 
$1,500 insurance deficiency. 

(CONTINUED ON PAGE 30) 


Federal Committee 
Setup Is Now 
Being Perfected 


ST. PAUL—Commissioner Newell R. 
Johnson, president of the National As- 
sociation of Insurance Commissioners, 
announces the commissioners who will 
serve on the committee that will han- 
dle proposed federal legislation as out- 
lined at the St. Louis meeting. The 
members of the committee who will rep- 
resent various phases of the insurance 
business will be announced later. 

The committee is identical to the 
Graves’ subcommittee on federal legis- 
lation except that Harrington of Massa- 
chusetts is chairman instead of Graves 
of Arkansas. Besides the chairman, the 
members are: Graves, Johnson; Mc- 
Cormack, Tennesse; Scheufler, Mis- 
souri; Dineen, New York. 


MESSAGE FROM McCORMACK 
NASHVILLE—“There must be defi- 


nite legislation in the Congress, in the 
Senate and possibly additional legisla- 
tion by the states to protect the power 
of the states to supervise and tax the 
business of insurance,” declared Com- 
missioner McCormack, vice-president of 
N.A.I.C., in a letter addressed to “pol- 
icyholders, officials and insurance 
agents of Tennessee,” accompanying a 
copy of the report of the commissioners 
sub-committee on federal legislation. 


Governor Cooperates 


Stating that Governor Cooper and 
Attorney General Beeler are co-operat- 
ing fully with him in his efforts to “get 
something done while there is still time 
and opportunity to do it,” Mr. Mc- 
Cormack said: “Complete authority in 
the regulation of insurance as has ex- 
isted for 76 years may only be guaran- 
teed by a successful rehearing of the 
case by the Supreme Court, which 
would result in a reversal of the recent 
decision; or, (2) a constitutional amend- 
ment declaring insurance as being dele- 
gated to exclusive supervision and tax- 
ation by the several states. However, 
temporary relief may be assured by 
petitioning the Congress and Senate to 
repeal certain acts now on the statute 
books of the federal government, which 
pre-empt the field of regulation to the 
federal government to the exclusion of 
state supervision.” 

Mr. McCormack and probably Gov- 
ernor Cooper are expected to accom- 
pany Beeler to the meeting of South- 
ern attorneys general at Memphis this 
week and the sub-committee report will 
be one of the documents considered in 
this meeting. 


IOWA OFFICIAL ACTS 


DES MOINES — Attorney General 
Rankin of Iowa announced he _ had 
joined the state of Georgia in its mo- 
tion for a rehearing in the S.E.U.A. 
case. 


D. of C. Laundry Damages Bill 
WASHINGTON—Double repayment 


for loss or damage to articles handled 
by laundries and dry cleaners in the 
District of Columbia, would be granted 
their customers under a bill introduced 
by Rep. Hebert, Louisiana, who says he 
has received many complaints from 
capital residents regarding delay and 
inaction on settlement of claims against 
such firms. 

Under the Hebert bill double damages 
would be awarded on losses involving 
less than $50 value, where more than 
30 days elapses without settlement, but 
only after complainant has obtained 
court judgment for the claim. Provision 
would also be made for payment of at- 
torneys’ fees in reasonable amount by 
the laundry. 


Washington Now 
Awaits Word 


from Commissioners 


WASHINGTON — Neither Senate 
nor House committees on judiciary have 
received a report from the National 
Association of Insurance Commission- 
rs, whose executive committee has ap- 
proved a report on federal legislation 
deemed desirable in view of the 
S.E.U.A. decision, nor request for con- 
gressional hearing on insurance legisla- 
tion. 

Rep. Sumners, chairman of the House 
committee, said he had heard nothing of 
the matter but suggested the commis- 


sioners might communicate with the 
Senate committee. He pointed out that 
his own committee recommended the 


Bailey-Walter bill to exempt insurance 
from the federal anti-trust laws and the 
House passed it. 

If the commissioners’ proposals come 
before the Senate committee and that 
body should decide to go fully into the 
subject at this time—or next winter— 
those proposals could be considered in 
connection with possible amendment of 
the Bailey-Walter bill, it is pointed out. 

Last week the Senate judiciary com- 
mittee could not find a quorum of its 
members, and so held no formal meet- 
ing. 


Justice Department Silent 


Meanwhile, the Department of Justice 
had no. official comment upon the 
S.E.U.A. petition for rehearing. It is 
expected the department will have op- 
portunity to file something with the Su- 
preme Court in reply to the petition. 
Officials said, however, the question of 
filing has not been decided. 

One thing certain, it appeared, is that 
the department will not support the pe- 
tition, although Attorney General Bid- 
dle did agree to extension of time 
within which insurance counsel could 
file petition. 

Usually, officials said, the department 
does not “bother” to respond to re- 
hearing petitions by its opposition, but 
in this case, however, it was suggested, 
there is a “wee possibility” that govern- 
ment response may be made. If so, it 
was indicated, it will be by way of le- 
gal argument in reply to points made by 
insurance counsel. However, it was 
said, “the Court knows all about the 
case anyhow.” 

Government lawyers say there is 
“fallacy” in the argument of Attorney 
Cahill for S.E.U.A. that constitutional 
questions have not been decided by the 
Supreme Court except by majority 

(CONTINUED ON PAGE 30) 





New S. C. Commissioner 
Former Insurance Man 





D. D. Murphy, who last week was ap- 
pointed insurance commissioner of South 
Carolina, has been 
with the department 
since July 1, 1938, 
as chief inspector. 
Prior to that time 
he was in the in- 
surance business at 
Charleston. He was 
named by Governor 
Johnson to fill the 
unexpired term of 
George Benjamin, 
now in service, and 
he succeeds Wil- 
liam Egleston, who 
was named by 
Governor Jefferies 
when Mr. Benjamin entered the armed 
forces. Mr. Murphy’s appointment was 
made on recommendation of Mr. Ben- 
jamin. 





D. D. Murphy 


§.E.U.A. Asks Shift 
in Sfand Only on 
Anti-Trust Laws 


Suggests Letting Decision 
Remain as to Congress’ 
Power Over Insurance 


ne- 
his 


WASHINGTON—Without the 
cessity of any justice’s changing 
position as to the ultimate scope of the 
federal power over insurance, the up- 
setting of state regulation before a com- 
prehensive substitute is formulated and 
enacted by Congress can be avoided by 
the Court if, on rehearing 
Southeastern Underwriters Association 
case, it will declare the power of Con- 
gress to regulate the business of insur- 
ance without holding that the Sherman 
act should be extended to insurance, it 
is suggested in the petition for rehearing 
filed by S.E.U.A. 

The petition points out that “the court 
would thus leave to Congress the deci- 
sion as to the functions it wishes to as- 
sume with respect to insurance.” The 
petition gives credit to Justice Jack- 
son’s opinion for this method of declar- 
ing Congress's right to regulate insur- 
ance without upsetting state regulation 
prematurely. 

The petition goes on to say that 
should Congress desire to regulate in- 
surance it can hardly be assumed that it 
would rely solely on the anti-trust laws 
and there is no reason to believe it 
would disregard the states’ experience, 
pointing out that “Congress has already 
indicated its belief that the public in- 
terest with respect to imsurance would 
not be served under the anti-trust laws 
by the enactment of the District of Co- 
lumbia rating law.” 


Supreme 


Four Major Points 


The petition for rehearing is based on 
four major considerations: (1): Since 
the case was argued Congress has 
affirmatively demonstrated, by passing 
the District of Columbia rating law, that 
it dees not intend insurance to be sub- 
jected to the demands of the Sherman 
act: (2) under the established principles 
of the Supreme Court the constitutional 
doctrine on which the present system of 
state regulation is based should not be 
invalidated without affirmative evidence 
of congressional intent; (3) the court's 
decision leaves in doubt the respective 
scopes of federal and state powers with 
respect to the regulation of insurance; 
and (4) a case of this character should 
be decided by a majority of the whole 
court. ie 

As to the first reason, the petition 
states that in setting up the District of 
Columbia rating plan Congress “has 
thus recognized the fundamental neces- 
sity for concerted action and uniformity 
in the insurance business, in contrast to 
the unrestricted competition demanded 
by the Sherman act. In view of the af- 
firmative evidence that Congress be- 
lieves the Sherman act to be incom- 
patible with the proper regulation of in- 
surance in the District of Columbia, it 
cannot reasonably be supposed that 
Congress nevertheless intended the 
Sherman act to be applicable in the 48 
states.” . 

Under the second heading the peti- 
tion states that even though Congress 
had not thus clarified its intent by pass- 


(CONTINUED ON PAGE 14) 
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Companies Put in 
Conservation Plan 


See Need for Watching 
Outgo of Stationery 
and Supplies 


Insurance companies have had to shut 
down on the furnishing of stationery, 
blotters, etc., to local agents owing to 
the serious paper situation. It has been 
the custom for many companies to fur- 
nish local agents their stationery with 
the imprint of the company and the lo- 
cal agent’s name. Some agents, how- 
ever, have felt the need of getting away 
from company connections and adver- 
tising themselves. Hence they had their 
own stationery printed with their name 
or agency featured. However, a number 
of agents still look to their company for 
stationery. 

Agents have not been very careful in 
using this stationery because they use 
them for form letters. Some who are 
in the real estate business use.it for ad- 
vertising that part of their activities and 
listing properties they have for sale or 
rent. 


Improvement in Stationery 


A few companies not many years ago 
concluded that there should be an im- 
provements in local agency stationery 
and therefore had experts go over the 
letter heads of a number of agents and 
devise three or four suggested forms 
with cuts» The agents were to deal with 
their own printers but the companies 
furnished cuts if desired. Some of the 
agents now find that their printers are 
overwhelmed with work and are endeav- 
oring to get their companies to do the 
printing for them. 

Heretofore it has not been necessary 
to limit the amount of stationery that 
agents could get but now there has to 
be some rule as to the quantity. Field 
men are being advised to be far more 
cautious in promising to get stationery 
for local representatives. 


Necessary to Curtail 


So far as blotters are concerned there 
has had to be a serious curtailment in 
quantity furnished an office. .The calcu- 
lations usually are based on the pre- 
mium income allocating so many Dlot- 
ters to each $100 of premium. 

Companies have shut down almost 
entirely on advertising gadgets, souve- 
nirs, etc. While agents still insist on 
having blotters to hand to their cus- 
tomers companies have felt that there 
must be a departure from the old way 
of furnishing agents with pencils, paper 
weights, etc. Furthermore a number of 
companies got out special gifts for 
agents. For the most part these will be 
eliminated and may permanently be off 
the calendar. Companies realize that 
their expenses will be more carefully 
scrutinized and hence will watch the 
items far more carefully. 


Program for New Jersey 
Agents’ Meeting Announced 


; Featured speakers at the annual meet- 
ing of the New Jersey Association of 
Insurance Agents Sept. 29, at the Stacy- 
Trent Hotel, Trenton, will be Governor 
Edge of New Jersey, C. K. Barton of 


Passaic, chairman of the senate commit- 
tee on banking and insurance of the 
New Jersey legislature, and Guy T. 
Warfield, Baltimore, member of the Na- 
tional Association of Insurance Agents 
executive committee. They will speak 
at the afternoon session. 


The program will start with registra- 
tion at 8:30 and the meeting will be 
called to order at 9 o'clock. Reports of 
officers and committees will be followed 
by discussion of these and of problems 


brought up by the members. Election 
of officers will conclude the morning 
session. Because of the war there will 
not be a dinner meeting. 


State Premium 
Taxes Total $125 
Million in Year 


WASHINGTON State insurance 
premium taxes collected during the fis- 
cal year ended June 30, 1944 totaled 
$125 million and showed smaller gains 
over 1943 than a number of other state 
tax collections, according to a prelim- 
inary report by the U. S. Census Bu- 
reau on state revenues. 

Premium taxes totalled $120 million in 
1943 and $113 million in 1942. There 
was a 6.2% increase from 1942 to 1943, 
10.6% from 1942 to 1944, and 4.2% from 


1943 to 1944. 
“Favorable conditions for insurance 
companies,” says the report, “continued 


to be reflected in larger collections from 
the taxation of gross premuims.” 


No Report for Some States 


All 48 states taxed insurance compa- 
nies, according to the census report. 
The total actually reported was $123,- 
926,000 for fiscal year. The census fig- 
ure was arrived at by estimating re- 
ceipts of states not reporting. 

The amounts collected by the several 
states in the year varied from $114,000 
in Nevada to $16,491,000 in New York. 
Other states in which large collections 
were made of insurance company taxes 
included: California, $9,657,000; Connec- 
ticut, $4,622,000; Illinois, $10,301,000; 
Maryland, $2,355,000; Michigan, $5,376,- 
000; Missouri, $3,026,000; New Jersey, 
$5,051,000; Ohio, $7,788,000; Pennsyl- 
vania $9,118,000; Texas, $5,677,000. 


Feindt Retires; 
N. A. Ill. Changes 


George A. Feindt, state agent in 
northern Illinois for North America, 
and in the field for that company since 
1925, is retiring as of Oct. 1. Alvin G. 
Keats of Chicago, state agent, will take 


over Mr. Feindt’s territory, and Harry 
C. Harm of Gibson City, state agent 
for the company, will take over Mr. 


Keats’ territory. 

Mr. Feindt is one of the veterans in 
the field where he has served for more 
than 40 years. He was at one time 
with the Chicago Board, served in the 
railroad department of Marsh & Mc- 
Lennan, and then went with Great 
American in the field. Mr. Keats has 
been with North America since 1921. 
He spent considerable time in the gen- 
eral cover department in the Chicago 
service office, and then was associated 
with the general cover department in 


New York. He went into the Illinois 
field about two years ago. Mr. Harm 
has been with North America since 
1926. 


Baltimore Rate Reduction; 
Study State Legislation 


BALTIMORE—Commissioner Ensor 
has announced that a reduction in fire 
insurance rates of from 124%% to 16% 
on certain classes of property has been 
approved by the Association of Fire Un- 
derwriters of Baltimore City and mutual 
interests. The reduction applies on all 
new policies and renewals on and after 
July 1, 1944. 

Classifications affected 
fire proof apartment houses without 
stores, private garages, boarding houses 
with not more than 20 sleeping rooms, 
seasonal dwellings and private out- 
buildings. 

Mr. Ensor said that he had been con- 
ferring with rating bureaus, agents and 
company executives to get their views 
on the advisability of strengthening 
Maryland’s insurance legislation, par- 
ticularly as it affects supervision. He 
suggested a program should be agreed 
upon in advance of the legislature which 
meets in Tanuary. 


are dwellings, 


John Francis Enters 
Weekly Newspaper Field 








JOHN M. FRANCIS 


John M. Francis has resigned as a 
member of the public relations staff of 
the National Board to become associated 
with the “Berkshire Courier,’ weekly 
newspaper published at Great Barring- 
ton, Mass. He had been with the Na- 
tional Board about four years. 

After being connected with Louisville 
newspapers from 1917-1928 he joined the 

“Insurance Field” at Louisville and was 


later located in New York. In 1931 he 
went with the New York “Journal of 
Commerce” as an insurance reporter. 


For the past year Mrs. Francis and 
their three young sons have resided at 
North Egremont, Mass., near Great Bar- 
rington. 

Mr. Francis will be given a farewell 
luncheon by insurance newspapermen 
Friday at the Drug & Chemical Club. 


Help Problem More Acute 
as Girls Return to School 


As the school season starts many in- 
surance offices are experiencing an acute 
personnel problem insofar as women em- 
ployes are concerned. Last spring many 
high school girls, in reality looking for 
summer employment, announced that 
they had quit school and did not intend to 
return in the fall. They felt that they 
could command a better salary if the 
employer believed that they were inter- 
ested in something more than a seasonal 


job. Of course many employers were 
skeptical but being in more or less 
desperate straits took a chance and 


now most of these girls are going back 
to school. In virtually every insurance 
office in the land the help situation is 
the great problem of the day and each 
employer feels that he has been singled 
out to be afflicted with too few and too 
incompetent girls. 


Marine, Aviation Meetings 


NEW YORK-—Sessions of an ex- 
ploratory nature to discuss agenda for 
the U. S. Chamber of Commerce insur- 
ance committee meeting Sept. 21. at 
Washington were scheduled for the 
newly appointed marine and aviation in- 
surance sections of the committee. A 
meeting of the marine insurance section 
was called by William D. Winter, presi- 
dent Atlantie Mutual for Sept. 6 in 
New York. William E. McKell, presi- 
dent New York Casualty, chairman of 
the aviation insurance section, is ex- 
pected to announce shortly the meeting 
date for his group. 


Virginia Laws Published 


The Virginia insurance commissioner 
has issued a 146-page pamphlet contain- 
ing the insurance laws of the state. It 
consists of a reprint from the Virginia 
code of 1942 and the 1944 supplement. 


Property Insurance 
Manual Published; 
Non-Technical 


“Risks We Face—an Introduction to 
Property Insurance” is the title of a 
120 page volume that has just been pub- 
lished by Prentice-Hall. The editors 
are L. J. Ackerman, dean school of 
business administration University of 
Connecticut, and Ralph W. Bugli, who 
is now with Fred Eldean, public rela- 
tions, but who at the time the book 
was being prepared, was with the Na- 
tional Board. 

The National Board is absorbing the 
cost of preparation and part of the print- 
ing in order to offer the book to insur- 
ance representatives in company, agency 
and brokerage ranks at $1 per copy. The 
retail price is $2.50. 

John North, vice-president of Phoenix 
of Hartford, was chairman of the sub- 
committee that worked for two years 
to develop the project and K. 
Schauffler, assistant manager of the 
National Board, also devoted much at- 
tention to the production phases of 
the job. 

The book is a_ brief, nontechnical 
manual of property insurance. Fire in- 
surance protection forms its basic theme 
but other types of insurance are also 
included. The emphasis is on the de- 
velopment and economic importance of 
the principles and practices of property 


insurance. The manuscript was re- 
viewed by leading educators. In this 
book factual material is organized so 


as to give the reader a clear cut, well 
coordinated picture of the business as 
a whole, together with its economic 
importance, vocational opportunities and 
influence on the life of the individual. 
The book outlines the part insuranee 
has played in history and then tells a 
concise story of property insurance in 
action today—the types of risk bearers, 
the contract which insurance companies 
issue, the work of the local agent and 
broker. 

Following each of the 11 chapters 
there is a set of questions relating to 
the text, suggestions for further reading 
and “projects.” The latter includes 
suggestions for the reader or the study 
class to supplement the reading with 
various tests of a practical nature. 


Fall Spells Reduction in 
Huge Fur Storage Values 


With the arrival of cooler weather, in- 
land marine underwriters are expressing 
relief because fur storage values will 
soon be reduced. The present storage 
season has been the heaviest on record. 
Furriers have doubled and tripled their 
previous storage values. Likewise their 


sales on new garments have been in- 
creased. 

The companies have reinsured this 
business closely. Some observers be- 


lieve it may be advisable for agents to 
parcel out furriers customers business 
among the various companies in their 
agency much along the same lines as 
large fire risks thereby eliminating the 
placing of reinsurance and protecting 
the excess covers carried by many of 
the underwriters. 


McCarran Wins in Nevada 


Insurance people were much _inter- 
ested in the outcome of the Democratic 
Senatorial primary in Nevada Tuesday 
because Pat McCarran, chairman of the 
Senate judiciary committee, was in a 
stiff contest. McCarran triumphed over 
Vail Pittman by a margin of about 850 
votes. McCarran. in addressing an in- 
surance audience at Reno recently, came 
out strongly for insurance states rights 
and for the Bailey bill, now before the 
judiciary committee, to exempt insur- 
ance from the federal anti-trust laws. 


E. B. Stroud, Fort Worth, Tex., has 
purchased the interest of A. G. Ratliff 
in the Ratliff-Stroud Co. there. Mr. Rat- 
liff, a former local agent at Keller, Tex., 
will centinue as solicitor for the agency. 
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Solves Furrier American Auto Fire D.C. Bureau Alabama Agents 
o 7 - = 7 
Cover Problem Opens New Inland Decisions Awaited in Annual Session 
= 
Special U. & ©. Endorse. Marine Department by Agents, Brokers State Association 
ment, Charges Insurance, American Automobile Fire has opened .WASHINGTON- District of Colum- Has Made a Splendid 
ee an inland marine department in charge Dia agents an yroKers engaged in a . 
Meet Seasonal Difficulty of H. G. Kates, . . fight for agent ae on the Membership Record 
vice-president of executive committee of the new D. C. 

The furrier nowadays is faced with es ae ae Sees Sr See See MONTGOMERY, ALA.— The an- 
several insurance problems, some of rine, who recently view that the new District law may be nual meeting of the Alabama Associa- 
them arising from special wartime con- moved to St Coule regarded as a model tends to be borne tion of Insurance 
ditions and others that are a result of ¢¢ 94m San. Fran- out by two recent developments Agents is taking 
peculiarities in his business, according to cisco. Mr. Kates First, Superintendent Dineen of New place here this 
N. F. Lenz, marine manager of Eliel & it] also supervise York is understood to have obtained week with —_ 
Loeb of Chicago. central and western copies of the new District law, the origi- G. Samford o 

One problem which a furrier has at territories for As- nal bills on the subject, Congressional Opelika, president, 
all times is to get insurance coverage ociated. committee reports and hearings, and dis- in the chair. The 
that will reimburse him adequately. If ~ American Auto’s cussion in both houses on the matter. orgnassatios 208 
a furrier should sustain a loss involving personal property This material was reported intended for has 283 members, 
that portion of his gross earnings per- floater policies have consideration by the commissioners’ a gain of 32 during 
taining to storage and/or labor charges, jen streamlined so ; legislative committee. the fiscal year. The 
the use and occupancy policy would 4¢ to eliminate sep- renee “0 insurance counsel in the total gain since M. 
limit his recovery of storage and labor arate endorsements. The usual forms §.E.U.A. case, in their petition to the R. McGruder be- 
charges to the actual time he is out of o¢ jewelry and fur floater, personal ef- eee Court for its rehearing, bore came executive 
business. It must be remembered that fects floater and scheduled property down hard on the new District law and sacretyry (5 5, 2 
under U. & O. he can only recover such goater will be written, but scheduled the action of Congress in directing com- ¥. G. Samford very fine record. 
reduction of gross earnings as would articles will be listed on the declara- panies doing business here to organize a . _ The _ directors 
have been earned had no loss occurred. tions page of the policy. The scheduled rating bureau to operate subject to regu- met Wednesday evening, J. O'C. Jack- 
If he were shut down during April and property floater form is adaptable for all lation by the District insurance super- 5°” of Mobile being chairman of the 
May, the U. & O. policy would only specialty coverages, such as cameras, intendent. executive committee. The session Thurs- 
pro-rate the reduction in earnings for fine arts, musical instruments, stamp Meanwhile the committee of the @aY morning was executive. W. Ray 
storage and labor inasmuch as the entire colfections, etc., by simply attaching the Insurors Association headed by L. C, Thomas of Pittsburgh, vice-president of 
amount for the season would not be con- appropriate coverage form after listing Crawford awaited opinion of its counsel the National association, made one of 


sidered as earned during those two 
months. The majority of furriers’ stor- 
age agreements with their customers 
provide storage of the garment until 
Jan. 1 of the following year. 


Special Endorsement 


Mr. Lenz has solved the problem by 
inserting a special clause in the U. & O. 
policy. By using the special clause in 
connection with the U. & O. form, the 
reduction in earnings caused by a "shut 
down for April and May would be re- 
coverable under the U. & O. contracts. 
A loss during the months of July and 
August would involve both the U. & O. 
policy and the storage and labor charges 
coverage. 

The charges coverage will reimburse 
him for the work already completed on 
garments in storage. The furrier does 
not collect storage and service charges 
until the coat is delivered in the fall 
for winter wear, but he might well have 
most of this work done by the middle 
of the summer. Consequently he has a 
considerable investment in service al- 
ready completed. 


Many Are Underinsured 

A good many furriers today are woe- 
fully underinsured, Mr. Lenz com- 
mented. The other day he checked the 
insurance of a furrier who carried a 
$125,000 limit on values in the vault and 
had $600,000 worth of coats exposed. 

Many furriers fail to insure their ex- 
cess legal liability. The furrier reports 
monthly to his insurer the total values 
shown on customers’ receipts, but often 
the value indicated by the customer does 
not nearly cover the actual value of the 
garment. The main reason for the fur- 
rier to indicate a small value such as 
$100 on his storage receipt, is because 
the customer will agree to that because 
of carrying her own insurance policy. If 
the customer should insist that the fur- 
rier show the actual value of the gar- 
ment, naturally his charge for the stor- 
age would be considerably higher. 
. Furriers usually send out their gar- 
ments to be cleaned, and some of the 
large cleaning firms do work for a dozen 
or two furriers. Cleaners now pick up 

(CONTINUED ON PAGE 18) 








Little ‘Quake Cover in East 


NEW YORK-—Insurance claims aris- 
ing out of the earthquake which shook 
the northeastern states early Tuesday 
are expected to be negligible. A check 
of several major home offices here and 
brokers disclosed no claims reported up 
to Wednesday noon. Virtually no one 
buys earthquake insurance in the east. 
Some claims may possibly come in from 
insured carrying plate glass coverage. 


declaration 


the 


the insured items on 
page. ; 

Mr. Kates has had wide experience 
in inland marine underwriting and has 
supervised the expansion of the field 
organization in preparation for the 
competent handling of these new lines 


through the various branch offices. 


Jordan Denies 
Taking Position 
on Commissions 


Superintendent Albert F. Jordan of 
the District of Columbia has written as 
follows to THE NATIONAL UNDERWRITER: 

“My attention has been directed to an 
article in the August 24 issue of THE 
NATIONAL UNDERWRITER, bearing the 
caption ‘Can’t Agree on Commissions, 
Jordan, D. C. Superintendent, Expresses 
Views.’ The article continues by saying 
that, for reasons which you explain, the 
industry is concerned and that I might 
order a cut in commissions. 

“Speculation on the part of your 
magazine as to what my opinion or in- 
tentions might be is, I suppose, some- 
thing to which I have no right to object. 
I believe, however, that in the absence 
of any actual expression from me, it is 
entirely unfair for any magazine to im- 
ply that that I have concurred in its 
views or in the views which it may have 
received from other persons. 

“I have said nothing whatever to you, 
to your representative, or to any other 
person, which could possibly have justi- 
fied the implication of your article. You 
say that I have held ‘informally,” etc., 
as to the right of companies to agree on 
commissions in view of the Supreme 
Court decision that insurance is com- 
merce. I have not so_ held either 
informally or otherwise and I have no in- 
tention whatever of so doing. You sug- 
gest that I may order a cut in commis- 
sions. I have not even contemplated so 
doing and have not said anything which 
could warrant that assumption.” 





Senator Ferguson Unable 
to Address Mich. Meeting 


Homer Ferguson, United States sen- 
ator from Michigan, who was scheduled 
to address the annual meeting of the 
Michigan Association of Insurance 
Agents in Detroit Friday, will be un- 
able to keep the engagement. He finds 
that the pressure of official business in 
Washington makes it impossible for 
him to be in Detroit at that time. 


in support of their proposal that agents 
should have representation on the 
rating bureau executive committee. The 
opinion obtained by Mr. Crawford was 
scheduled for submission to Superinten- 
dent Jordan on Wednesday, to which 
day Mr. Jordan had agreed to withhold 
action on the bureau’s constitution. On 
Thursday the bureau’s governing com- 
mittee was scheduled to meet to work 
on details of organization, on the as- 
sumption that the constitution would 
have been approved by that date, 

The Washington Board of Trade in- 
surance committee, headed by E. D. 
Detwiler, assistant secretary Potomac 
Electric Power Co., adopted a resolution 
recommending to the Board of Trade’s 
directors that the District of Columbia 
commissioners, or the insurance super- 
intendent, be requested that some local 
insurance agents be made members of 
the rating bureau executive committee, 
if possible under the law. 

The governing committee of the bu- 
reau plans to levy an assessment upon 
the companies doing business in the Dis- 
trict of Columbia, according to William 
N. Payne, president National Capital, 
chairman of the governing committee 
and selectee for chairman of the bureau's 
executive committee. 

“Everybody has to be very particular 
about dotting his ‘I’s and crossing his 
‘T’s,” Mr. Payne explained, “because 
this will be the first rating bureau or- 
ganized since the Supreme Court de- 
cision.” 

It was reported that E. Barrett Pret- 
tyman, former District corporation coun- 
sel, will be retained by the District In- 
surors Association and individual agent 
members of the Washington Insurance 
Club going along with the former, to 
represent them before the insurance su- 
perintendent. His first task was re- 
ported to be preparation of the opinion 
to support the agents’ request for repre- 
sentation on the bureau’s executive com- 
mittee. 

Mr. Prettyman said there has been 
informal consultation with agents’ rep- 
resentatives, but he had not been en- 
gaged to represent them before the su- 
perintendent. 


Phoenix, Conn. Shifts Marine Work 


Richard L. Neilson, special agent in 
the inland marine office of Phoenix of 
Hartford at Philadelphia, has been com- 
missioned an ensign in the U.S.N.R. and 
has reported for instruction at Princeton 
University. State Agent Frank W. Marsh 
and Special Agent George L. Lusk, Jr., 
will perform his inland marine duties. 
Mr. Marsh previously handled the work 
for a number of years. 


the main talks at the meeting. The meet- 
ing Thursday afternoon was open with 
Manley Stockton of Atlanta, assistant 
southern manager of Hartford Fire, as 
a speaker. He discussed some agency 
problems and it is expected that Super- 
intendent of Insurance Frank N. Julian 
will be able to be present and speak. The 
annual banquet will be held Thursday 
evening. One of the most interesting 
reports will be that from the committee 


on rates, rules and forms. 

Mr. Thomas in his talk said that 
agents must watch the developments 
in insurance legislation and potential 
changes very carefully. Bills will be 
introduced in Congress and the state 


legislatures that will have a far reaching 
effect. He said that in recent days 
much emphasis has been placed by both 
company and agency associations on the 
need for closer cooperation in the in- 
dustry. People in the business, he ob- 
served, are better informed to suggest 
improvements than any outsiders. 


Crafts’ Duties 
Enlarged; Morasch 
Eastern Manager 


BOSTON—In order that his entire 
time may be devoted to executive and 
general supervisory duties, James F. 
Crafts, first vice-president of Fireman’s 
Fund, will relinquish the direct manage- 
ment of the eastern department. He 
will continue to be located at the east- 
ern department office in Boston but will 
also maintain an office at the headquar- 
ters of the group at 116 John street, 
New York. 

Fred H. Morasch has been appointed 
manager of the eastern department suc- 
ceeding Mr. Crafts. Mr. Morasch has 
been assistant manager of the depart- 
ment since 1940, prior to which time he 
was state agent for New Jersey. 

John E. Clark, manager of the New 
Yerk metropolitan fire and automobile 
division, has been appointed assistant 
manager and will shortly be transferred 
to Boston. Alfred A. Muller, assistant 
manager, will continue to be associated 
with the department in that capacity. 





Kessler Leaves Ordnance Dept. 

WASHINGTON-J. P. Kessler, in- 
surance examiner in the ordnance de- 
partment insurance section, resigned 
Sept. 1 to return to California and start 
his own agency. He has been in the 
department since February, 1942. 
George Ort, ordnance insurance chief, is 
looking for a successor. 
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NEWS OF FIELD MEN 





Davis to Northern 
Home Office; Va., 
N.C. Changes 


Robert B. Davis, who has been special 
agent in Virginia for Northern Assur- 
ance and London & Scottish and special 
agent in North Carolina for Northern 
Assurance, has been named assistant 
secretary in the home office of those 
companies. . 

F. B. H. Whalen will succeed Mr. 
Davis in Virginia and will also handle 
southern West Virginia for the two 
companies. In North Carolina Robert 
P, Hancock has been named _ special 
agent for Northern. Mr Whalen’s head- 
quarters are at 923 American building, 


Richmond, and Mr. MHancock’s at 
aleigh. 

Mr. Davis, born at Chrisfield, Md., 
entered local agency business there 


after attendance at Johns Hopkins Uni- 
versity. Later he was with the Han- 
cock general agency in Baltimore nine 
years, joined National Union in Pitts- 
burgh and eventually became agency 
superintendent. He went with Northern 
in 1928, taking charge of field work in 
Virginia and North Carolina. 

Mr. Whalen formerly was with the 
Virginia Rating Bureau. Mr. Hancock 
was with Great American in New York, 
then with the Charlotte, N. C., branch 
of Aetna Fire. He joined Northern in 
1943 after a period with American of 
Newark. 





Ill. Blue Goose Golf Preliminary 


Members of the Illinois Blue Goose 
living in the north end of the state 
played their qualifying matches for po- 
sition preliminary to the Playoff for the 





championship, which will be held at 
Champaign Sept. 14. Winners in the 
qualifying round that was played at the 
Joliet Agents’ Association outing were 
H. S. Hendricks, Home, first; P. G. 
Mavon, G. A. Mavon & Co. general 
agency, second, and Harold M. Green- 
berg, Western Adjustment, third; and J. 
Lewis Cassell, London Assurance, and 
G. A. Mavon of Mavon & Co., alter- 
nates. The playoff was part of the an- 
nual outing of the Joliet Insurance 
Agents’ Association. 





Progress of SWIS Inspections 


The fire prevention department of 
the Western Actuarial Bureau has is- 
sued a progress report on SWIS war 


plant inspections in the midwest show- 
ing original inspections of 7,663. This 
includes 3,165 from Indiana, which is 
only partially under SWIS. The fig- 
ures include a number of inspections 
which were made “at state level” and 
consequently do not check with the fig- 
ures of the Office of Civilian Defense in 
several instances. Reinspection infor- 
mation is meager as yet, according to 
the department, which is under Richard 
E. Vernor. The report covers 19 states 
and Cook county, the latter with 115 
inspections at last report. 


To Hear Arson Expert 

Capt. Carl A. Halter of the Los Ange- 
less fire department arson bureau, will 
address the Southern California Fire Un- 
derwriters Association Sept. 11 on arson 
in respect to post-war fire underwriting. 


Start 1945 Grand Nest Plans 


MINNEAPOLIS — Although the 
grand nest meeting here is still a year 
away, the Minnesota Blue Goose has 
started preliminary work. John Jackson 








of Weeks & Jackson, Home managers 
in Minneapolis, has been named general 
chairman of arrangements for the 1945 
meeting. 


North America Field Changes 


Paul R. Lorey of Central of Baltimore 
has been appointed a state agent, and 
will be located in Columbus, O., con- 
nected with the Cincinnati service office. 

Arthur J. Middleton, a special agent 
for Central of Baltimore, was transferred 
to the Syracuse service office. 





NEW YORK 





AGENTS AND BROKERS COURSE 

The Insurance Society of New York 
will open its new agents and brokers 
course, Sept. 11. Sessions will be held 
Monday, Wednesday, Friday, from 5:45 
to 7:45. A new lecturer will be Ralph 
W. Morrell, vice-president Davis, Dor- 
land & Co., who will give the lectures in 
fire insurance. Mr. Morrell for several 
years gave a course in fire insurance loss 
adjusting at Columbia. The other lec- 
turers will be men who have been asso- 
ciated with the course for sometime. 

Another new course on casualty in- 
surance engineering will open the week 
of Nov. 13. 

Other courses scheduled for the fall 
semester are casualty I opening Sept. 18, 
(Mondays and Wednesdays, 5:30-7); fire 
insurance accounting, beginning Oct. 9, 
(Mondays, 5:30-7); general principles, 
beginning Sept. 19,. (Tuesdays, 5:30- 

:30); inland marine, beginning Sept. 18, 
(Mondays, 5:30-7:30); life I & II, week 
of Nov. 20, and ocean marine I, begin- 
ning Sept. '20, (Wednesdays, 5:30-7:30). 

For the following courses registrations 
will be accepted now and classes will 
begin as soon as 15 persons are regis- 
tered in any One course: junior courses 
in casualty, fire, inland marine and 
surety; accident & health; aviation, casu- 


alty II, casualty payroll audit; fire II, 
fire insurance inspection and rating, fire 
insurance loss adjusting, insurance law, 
medical jurisprudence, ocean marine IL 
reinsurance, and surety. 


LA GUARDIA HITS V-DAY MEASURES 


Mayor La Guardia has expressed dis- 
approval of the preparations being taken 
by businesses in New York catering to 
the public to protect their property 
against damage done by groups cele- 
brating V-Day. He said elaborate pre- 
cautions would invite vandalism rather 
than prevent it. The president of the 
Fifth Avenue Association was quoted 
as concurring with the mayor’s views. 
There appears to be some difference of 
opinion on the matter. Some insurance 
men were of the opinion that it is wise 
to be prepared for any eventuality. A 
check of various offices failed to dis- 
close any record of damage done by cele- 
brants after the armistice in 1918. 





LOOKING FOR CAPABLE MEN 


Some local agents who have not a 
definite successor to take over their 
business are watching the records of 
young men who have gone out from 
their ‘localities in war service. They be- 
lieve that out of this number some one 
or two will stand out rather prominently 
and will give signs of leadership capac- 
ity. Hence such agents have decided to 
offer a position in their agency and let 
a service man learn the business from 
the ground up. Already a number of 
tentative arrangements have been made 
for young men on their return. 





McFALLS AGENCY NAMED 
Allemannia Fire has appointed R. B. 
McFalls & Son, Inc., 81 John street, 
metropolitan agent, suburban general 
agent and automobile general agent. 





BANKS’ INSURANCE COURSE 
Thomas F. Glavey of the insurance 
department of the Chase National Bank 

















Our Business Is operated 


squarely on These Principles 




















“‘WE HOLD that we best serve the American Insuring Public by serving them through 
Agents and Brokers. WE AFFIRM that local Agents and Brokers, by training and ex- 
perience and because of nearby location and knowledge of local conditions, are the most 
logically qualified members of the Insurance Industry to efficiently and economically 
act as local insurance representatives and advisors to the public and business world. 
WE RECOGNIZE that in order to serve their clients well, the Agents and Brokers through 


whom we obtain our business must be well served by us.” 
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This ad appears in The Saturday 

Evening Post, Liberty, House Beautiful, 
American Home, American Magazine, House 
& Garden, Pathfinder. 


HOW TO LOSE 
MONEY IN A HURRY 








Bill Watson had an experience you 

wouldn’t want! It was with an old 
fellow who did odd jobs—like cutting 
grass, trimming shrubbery and digging 
flower beds. 





It wasn’t. Somebody told the old 

man he had a suit for damages .. . 
he collected . . . and plenty. Bill had 
to mortgage his home and sacrifice most 
of his lifetime savings to pay that judg- 
ment. You’ve guessed it. Bill didn’t 
have that kind of insurance. 





Then it happened. Apparently, 

there was an unnoticed loose step 
on the stepladder. Anyway, the gardener 
tumbled from the ladder while trimming 
the top of a hedge. 





Bill did everything a good citizen 

would do. Took the old man to the 
hospital, paid all the doctors’ and nurses’ 
bills. He thought that was the end of 
the matter. 


$10 a Year Would Have Saved Bill’s Worries 


YES... for only $10 a year, Bill could 
have protected himself against that 
loss—just as you, too, can protect 
yourself and your family up to 
$10,000 against damage suit claims 
which might cause you to lose your 
home or your savings. 


ete 
Why take chances? Ask any insurance 
Agent or Broker to tell you about 
North America’s New $10,000Comprehen- 
sive Personal Liability Policy — the big- 
gest $10 worth of protection you can buy. 
He will also tell you, without obligation, 
how to protect what you have against: 


1. Damage to your home, your car, or 
other personal property. 





(xe 
WHAT YOU} 
ENG 


2. Claims for injuries to other persons 
or damage to their property. 


3. Loss of income through personal ac- 
cidents—on land, in the air, or at sea. 


Call in your local Agent or Broker. Talk 
with him about North America protec- 
tion. He charges you nothing for advice, 
nothing for his time. Yet, he may save 
you money and trouble. 

* * * 


Insurance Company of North America, founded 
1792, oldest stock fire and marine insurance 
company in the country, heads the group of 
North America Companies which write practi- 
cally all types of Fire, Marine, Automobile, 
and Casualty Insurance through your own Agent 
or Broker. North America Agents are listed in 
local Classified Telephone Directories. 


INSURANCE COMPANY OF 


NORTH AMERICA 


COMPANIES 





INSURANCE COMPANY OF NORTH AMERICA e 


INDEMNITY INSURANCE COMPANY OF NORTH AMERICA 


CENTRAL INSURANCE COMPANY OF BALTIMORE 


THE ALLIANCE INSURANCE COMPANY OF PHILADELPHIA @ NATIONAL SECURITY INSURANCE COMPANY @ PHILADELPHIA FIRE AND MARINE INSURANCE COMPANY 
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of New York City will teach the eve- 
ning course on insurance to be given by 
the New York chapter of the American 
Institute of Banking. The course will 
cover insurance principles, especially the 
supetvision of insurance protection for 
real estate and mortgages, also the re- 
sponsibility of a fiduciary for maintain- 
ing proper insurance } protection. 


OBSERVATION ON | LOSSES 


Field men in going the rounds have 
noticed an increase in number and size 
of losses due to two factors which are 
quite apparent. The first is bad house- 
keeping. Naturally all industries and 
business houses are pushed to the limits. 


They do not have the manpower that 
they did. They have had to shift duties 
from one to another. Therefore the 


attention of the management has been 
diverted from cleaning up premises to 
increased production or taking care of 
unusual conditions and demands. This 
means that there is an accumulation of 
material on the floor and in other places 
which usually would be cleaned out but 
now is neglected. The various businesses 
have been doing their best to keep up 
the pace but it has been impossible. 
Therefore when a fire breaks out it in- 
creases in force and power. Regardless 
of all care taken by employes and su- 


_HeNATIONAL UNDERWRITER _ 





pervisors, fires from these causes have 
suddenly increased. 

The next cause which is particularly 
noted by field men is the deterioration 
in fire departments. Fire fighters have 
been called to the colors as well as men 
in other lines. They have sought other 
jobs that are more remunerative. There- 
fore in almost every department there is 
a decline in number of men and effi- 
ciency. Some of the best men in the 
department have left. Therefore in al- 
most every case there are fewer men 
and fewer experts. 

Also it is noticed that as new men 
have been put on they lack experience 
and intelligence in fighting fires. Well 
trained corps put out a fire, where with 
inexperienced men this has not been the 
case. Furthermore much damage is done 
by unnecessary use of water due to lack 
of experience. 


Will Meet at Missouri Hotel 


The annual meeting of the Missouri 
Association of Insurance Agents will be 
at the Missouri Hotel, Jefferson City, 
Oct. 6, instead of the Governor Hotel as 
announced Aug. 24. 


Write more A. & H. premiums with the 
“Pictograph,” only $3.00. The A. & H. Bul- 
letins, 420 E. 4th St., Cincinnati 2, Ohio. 
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CHICAGO _ 


FARM LOSSES STEADY 





Companies writing farm business 
throughout the central west report that 
there has been a steady flow of losses 
during the entire year. Storms have 
been rather frequent throughout the ter- 
ritory and while they have not been 
devastating as a rule they have kept up 
regular pace so that the claims have 
not abated. 

SCHAUFFLER CHICAGO SPEAKER 

Harry K. Schauffler, assistant general 
manager of the National Board, ad- 
dressed a meeting of the Chicago Insur- 
ance Agents Association Wednesday on 
the public relations program. A number 
of company men were guests. 


Y.M.C.A. COURSE STARTS SEPT. 19 

Central Y.M.C.A. College of Chicago 
is offering its property insurance course 
this semester, beginning Sept. 19. Classes 
will be held every Tuesday for 18 weeks, 
from 7:45 to 9:25 p.m. J. C. O’Connor, 
editor “Fire, Casualty & Surety Bulle- 
tins’’ and associate editor THE NATIONAL 
UNDERWRITER, will be the instructor. He 
has conducted this course since it was 
revived in 1936. The course includes 
fire and allied lines, automobile and casu- 
alty insurance and suretyship. 





MANY MUTUAL SYNDICATES 

There are a number of groups of mu- 
tuals that are organized to take care of 
special properties. These syndicates do 
not include the factory mutuals of the 
New England and eastern states. The 
Building Owners Federation of Mutual 
Fire Insurance Companies consists of 
13 companies. The Improved Risk Mu- 
tuals include 14 companies. The Asso- 
ciated Lumber Fire Mutuals is a group 
of six companies. The Mill Mutuals 
comprise nine companies. The Food 
Industries Federation of Mutual Fire 
Companies has 13 companies. 


GOOD WORK OF THE LIBRARY 


The Chicago Insurance Library in the 
Insurance Exchange building, main- 
tained by the Cook County Inspection 


Bureau, has got out a leaflet entitled, 
“What_It Has and How to Use It.” 
Mrs. E. F. Andrews, librarian, is the 
author. Attention is called to the fact 


that the library has 8,000 books on fire 
prevention, engineering, fire protection, 
fire hazards, fire fighting, general insur- 
ance, fire insurance, casualty, life, ocean 
marine, inland marine and surety. There 
are books on finance, agency manage- 
ment, letter writing, English composi- 
tion, insurance law, etc. It has many 
valuable reference books. The library is 
very efficiently managed and is practical 
in its operations. 


FIRES HEAVIER IN WEST 

Western departments of fire compa- 
nies report a greatly increased loss ratio 
so far this year, due largely to the 
storms that have visited various sections 
of the territory. There has been one 
procession after another. It has been 
dificult to get early adjustments and 
workmen to make repairs or rebuild. 
Therefore, labor costs have been a big 
factor in the larger expense. Fire losses 
have abated somewhat. 

A number of adjusters cannot account 
for the fact that fires that should have 
been stopped in their incipiency were 
allowed to develop and cause a heavy 
loss. The manpower situation evidently 


—= 


has had much to do with it. Many | 
departments are undermanned. It js 

dificult to get parts for repairs. A 

number of concerns have had to employ 

older watchmen who are not alert, 

Altogether the situation throughout the 

western territory is rather black at this 

time. 





Houston | Agencies | Merged 


W. H. Broyles, who has returned to 
Houston after two years’ army service, 
has announced the merger of his agency 
with that of Burnett & Lundy. The 
new firm name is Burnett, Lundy & 
Broyles. Offices are at 1013 Fannin 
building. 








FIRE UNDERWRITER 


A man with 14 years fire insurance experience with 
one company is looking for a change. He is now 
heading the underwriting department. Good per- 
sonality and executive ability. 


FERGASON PERSONNEL 


Insurance Personnel Exclusively 
166 W. Jackson Bivd., Chicago 4, Ill. HAR. 9040 











A. B. Knowtes & Go. 


INC. 
Insurance Managers 


are pleased to announce 
the acquisition, effective 
August |, 1944, of the 
firm of 


HINTON & STOLL 


and the establishment of 
a branch office providing 
complete Fire and Ma- 
rine, including All Risks, 
underwriting and loss ad- 
justment facilities under 
the capable management 


of 


F. KENNETH HINTON 


as Vice President 


Hinton will continue 
to serve the brokers and 
agents in the eight mid- 
western states previously 
under the supervision of 


Hinton & Stoll. 


Our firm, as Insurance 
Managers, operates 
throughout the United 
States and Canada, with 
its head office in San 
Francisco and branch of- 
fices and representatives 
in Seattle, New York and 
Houston. 


Our confidence in the fu- 
ture of the Chicago 
Office speaks for itself 
and your continued sup- 
port will, we know, be 
merited by our effort to 
serve you fully. 


A.B. KNOWLES & CO. 


INC. 


A. B. KNOWLES, President 
U.S. Marine General Agents 





UTAH HOME FIRE INS. CO. 
175 West Jackson Boulevard 
Chicago 4, Illinois 
Suite Al310 WABash 7084 
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S. E. U. A. Asks Shift i in Stand Only on Anti-Trust Laws 


(CONTINUED FROM PAGE 7) 





history shows Congress’s intent not to 
be clearly one way or the other, the 
court in a case of this type, should not 
depart from “the principle of judicial re- 


ing the D.C. rating law, the court 
—— under the principle of Helvering 

Griffiths, 318 U. S. 371 (1943), refrain 
ieuah invalidating the constitutional doc- 


trine of 75 years’ standing that insur- straint with respect to well-established 
ance is not commerce. The petition re- constitutional doctrines, enunciated in 
calls that in arguing its case the MHelvering v. Griffiths.” 


S.E.U.A. concerned itself primarily with 
demonstrating that the legislative his- 
tory of the Sherman act clearly and 
affirmatively showed that Congress did 
not intend the act to apply to insurance 
but that the court’s decision rejected this 
contention, stating: “The most that can 
be said of all this evidence considered 
together is that it is inconclusive as to 
any point here relevant.” 





“PRECISE PARALLEL” 





In that case Internal Revenue Com- 
missioner Helvering contended ,that an 
amendment to the federal income tax 
law indicated a congressional intent to 
go beyond the Supreme Court’s ruling 


fA oe B in Eisner v : ar, 242 U. S. 189 
[he petition emphasizes, however, - nn agenl Me —— t wo _ ites 
that the court cited in its opinion no (1920), which was that rig eacalibcamy ends 
evidence of any intent by Congress that re not to be regarded as income. rhe 
would run counter to the court’s deci- petition emphasizes that the court in 


deciding the Helvering case, declined to 
overrule its previous decision in Eisner 
vs. Macomber not, as indicated by the 
court in the S.E.U.A. case, because Con- 
gress had expressed a clear and un- 
equivocal desire to legislate only within 
declared by the 


sions in the Paul vs. Virginia and the 
Deer Lodge County cases but that the 
decision in the S.E.U.A. case “is based 
solely on the ground that Congress 
must be presumed to have intended the 
Sherman act to be as broad as its con- 





stitutional power.” the area previously 
The petition urges that even assum- court to be within the federal power. 
ing that the Sherman act’s legislative Instead, the basis of the Helvering de- 
Ly 
SOY 
“ 
* 








Where 
Experience 
Counts! 


HE success of a delicate op- 
jet depends not only on 
the surgeon’s scalpel, but more sig- 
nificantly on his skill and past expe- 
rience in using it. 

This is also true in the buying of insur- 
ance contracts for American-owned prop- 
erties abroad. Familiarity with different 
business methods, languages, customs and laws 
are necessary to provide proper coverage. 

Brokers and agents can acquire this through the 
services of an organization that knows—the Ameri- 
can International Underwriters Corporation which is 
devoted exclusively to the specialized field of provid- 
ing American insurance for companies and individ- 
uals with foreign interests. 


AMERICAN INTERNATIONAL 
UNDERWRITERS CORPORATION 


111 John Street se 340 Pine Street 
NEW YORK SAN FRANCISCO 


Representatives in Key Cities Throughout the World 





cision was that Congress had not clearly 
and unequivocally demonstrated an af- 
firmative intention to go beyond the rul- 
ing of Eisner vs. Macomber and to ex- 
tend the scope of the revenue act so as 
to tax stock dividends as income in all 
situations. 

“The parallel to the present case could 
scarcely be more precise,” the petition 
points out. While the opinion of the 
court in this [the S.E.U.A.] case rejects 
what petitioners regard as clear evidence 
that Congress intended to exclude in- 
surance from the definition of com- 
merce as used in the Sherman act, it 
goes no further than to say that Con- 
gress must have intended the scope of 
the Sherman act to be as broad as its 
constitutional power. 

“In this case, as in Helvering vs. 
Griffiths, there is lacking an affirmative, 
supervening intention on the part of 
Congress to go beyond a construction 
of the constitution upon which much 
had been built. It is submitted that 
much the same result should follow in 
each case.” 


CONSTITUTIONAL THEORY 








Though conceding that there are sit- 
uations in which the court has the duty 
of reinterpreting the constitution, the 
petition urges that “when matters of 
such vast importance and complexity 
have been based upon a constitutional 
theory acquiesced in by all three 
branches of the federal government for 
more than 75 years and where there is 
involved a redefinition of the respective 
scopes of federal and state power, the 
initiative for making such a fundamental 
change lies properly with Congress. It 
is Congress and Congress alone which 
can implement that change in an or- 
derly manner and whose action would 
normally have no retroactive effect.” 


Cites Idaho Decision 


Regarding the confusion as to the 
respective scopes of federal and state 
powers, the petition cites the decision 
of the federal court in Idaho in Ware 
vs. Travelers invalidating Idaho’s coun- 
tersignature law as an undue burden on 
interstate commerce and as repugnant 
to the 14th amendment, even though the 
Supreme Court in 1940 in Osborn vs. 
Ozlin had held a similar law in Virginia 
to be constitutional. 

The petition calls attention to the 


—.. 


confusing predicament of the insurance: 
companies and the states and their jn. 
surance commissioners resulting from 
the decision. Regarding the suggestion 
in the court’s opinion that the confy- 
sion created by the decision can be re- 
solved by Congress, the petition points 
out that “problems of the magnitude 
here involved cannot be quickly solved 
by any legislative body. It was many 
years before the states arrived at a sys- 
tem of regulation adequate to meet the 
problems of an individual state. The 
problems involved in any federal regula- 
tion of insurance are far more complex 
and diverse than those involved in a 
single state. A substitute for the pres- 
ent form of regulation cannot easily be 
arrived at.” 





COURT MAJORITY 





7 support of its contention that the 
E.U.A. case should be decided by the 
whole court, the petition mentions the 
court’s long-established practice of not 
overruling its prior decisions by less 
than a majority of the whole court and 
of not deciding a constitutional ques- 
tion by less than a majority of the 
whole court. 

“A minority of four Justices cannot 
speak for and bind a majority of the 
whole court should the same issues here 
presented arise again,” the petition ar- 
“As this case now 


gues. stands, ac- 
cordingly, petitioners, the government, 
the states, other insurance companies, 


and the public will be forced to await 
further costly and time-consuming liti- 
gation before the issues now before the 
court can be settled by a majority of 
the whole court. In a case of this 
character, which overrules prior deci- 
sions and which decides constitutional 
questions of unusual importance, the 
court should speak with finality.” 


Cahill and MacDougald 


The petitioners say they have been 
unable to find a single decision other 
than the S.E.U.A.. case in which a pre- 
vious holding of the court has _ been 
overruled by less than a majority of the 
whole court. They argue that “the 
public importance of the issues here in- 
volved so far transcends the private in- 
terest of the petitioners as to call for 
the judgment of the whole court and 
as to obviate the necessity for any Jus- 
tice to withhold his counsel.” 

The petition for rehearing was filed 
by Attorneys John T. Cahill and Dan 
MacDougald. The petition will formally 








JEWELRY FLOATER—AIl Risks 


The CHARTER OAK Fire INSURANCE COMPANY; 
Hartford, Conneticut. 
ONE OF THE TRAVELERS COMPANIES 
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go before the court when it returns for 
the fall term, Oct. 2. It is possible the 
court’s action on the rehearing petition 
may be announced on its first decision 
day, Oct. 9. 

It may be that the court will receive a 
brief or memorandum from states’ at- 
torneys general in support of the peti- 
tion. The insurance commissioners as- 
sociation has urged its members to in- 
duce their attorneys general to assist in 
obtaining a rehearing. 

A rehearing would open the case to 
further argument and to reconsideration 
by the court. However, court attaches 
say that rarely does the court grant a 
rehearing. More often, it orders rear- 
gument before a decision is announced. 

After recessing last June the court, 
through Justice Rutledge, granted coun- 
sel’s request for extension of time with- 
in which to file petition for rehearing. 
That extension expired Sept. 1. At the 
same time Justice Rutledge stayed the 
court’s mandate in the S.E.U.A. case 
until it has a chance to act upon the 
petition and, if rehearing is granted, 
until the case is decided anew after 
hearing arguments again. 

Text of Petition 

The text of the petition: 

More than 50 years after the enactment 
of the Sherman act a minority of the full 
membership of this court has determined 
in this case that insurance should be held 
to be commerce and that the Sherman 
act should be extended to the business 
of insurance. 





NO MAJORITY + 





Neither in this case nor in Polish Na- 
tional Alliance vs. National Labor Rela- 
tions Board, 64 Sup. Ct. Rep. 1196 (1944) 
have a majority of the membership of 
this court determined that insurance 
should now be held to be commerce. All 
the justices sitting in the two cases 
agreed that many aspects of the busi- 
ness of insurance affect commerce and 
that insurance is thus subject to the ap- 
propriate exercise of federal power. But 
only four justices in this case and three 
in the Polish National Alliance case were 
of the opinion that insurance should be 
treated as commerce itself in the absence 
of further Congressional legislation, 


Major Questions Unresolved 


It is impossible to exaggerate or over- 
emphasize the importance of the decision 
in this case to the fire insurance indus- 
try. The four opinions handed down by 
the seven justices who heard the case 
leave unresolved major questions which 
vitally affect the business of fire insur- 
ance. Doubt has been thrown on the 
propriety of many insurance practices 
which have been long encouraged and 
often required by the states. The extent 
to which federal and state governments, 
respectively, may regulate insurance is 
left unsettled. Hazards have been im- 
posed upon the negotiation of every in- 
surance contract and the very conduct 
of the insurance business has been ren- 
dered perilous. 

In justification of their request for a 
reargument, petitioners urge the follow- 
ing considerations: 

I. Since the argument of this case 
Congress has affirmatively demonstrated 
that it does not intend insurance to be 
subjected to the demands of the Sher- 
man act. 

II. Under the established principles of 
this court the constitutional doctrine 
upon which the present state regulation 
of insurance is based should not be in- 
validated by the court in the absence of 
affirmative evidence as to Congressional 
intent. 

III. The decision in this case leaves in 
doubt the respective scopes of federal 
and state powers with respect to the 
regulation of insurance. 

IV. A case of this character should be 
decided by a majority of the whole court. 


Presumed Intent of Congress 


The prevailing opinion rests the deci- 
sion that the Sherman act applies to in- 
surance upon the presumed intent of 
Congress. 

Since the argument of this case Con- 
gress has enacted a statute which peti- 
tioners believe demonstrates affirma- 
tively an intention on the part of Con- 
gress, inconsistent with that upon which 
this decision was based. 

On June 1, 1944, after a study extend- 
ing for more than a year, Congress en- 
acted a rating law for the District of 
Columbia (Public Law 327, 58 Stat. 224). 








Permanent position with nationally known In- 
surance Broker: opportunity and future for 
capable ambitious young man who has knowl- 
edge of fire insurance and is willing to study 
and learn insurance brokerage business. Ad- 
dress W-85, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Ill. 


That law provides that all fire insurance 
companies authorized to do business in 
the District of Columbia shall organize 
a rating bureau for the purpose of ad- 
ministering rates, of which all companies 
must be members. 

Fire insurance companies may not de- 
viate from such rates, unless they file 
with the rating bureau and with the su- 
perintendent of insurance the deviation 
applied for and secure the approval of 
the superintendent. 

Congress has thus recognized the fun- 
damental necessity for concerted action 
and uniformity in the insurance business, 
in contrast to the unrestricted competi- 
tion demanded by the Sherman act. In 
view of the affirmative evidence that 
Congress believes the Sherman act to be 
incompatible with the proper regulation 
of insurance in the District of Columbia, 
it cannot reasonably be supposed that 


Congress nevertheless intended the Sher- 
man act to be applicable in the 48 states. 

Even had the intent of Congress not 
thus been clarified, the court should, 
under the principle of Helvering vs. 
Griffiths, 318 U. S. 371 (1943), refrain 
from invalidating the constitutional doc- 
trine of 75 years’ standing that insurance 
is not commerce on the basis of which 
all insurance has been conducted and 
regulated. 





LEGISLATIVE HISTORY 





Petitioners’ prior argument was pri- 
marily concerned with the contention 
that the legislative history of the Sher- 
man act clearly and affirmatively showed 
that Congress did not intend that act to 





apply to insurance. The decision of the 
court extending the Sherman act to in- 
surance rejects this contention, stating: 
“The most that can be said of all this 
evidence considered together is that it 
is inconclusive as to any point here rele- 
vant.” 

The 
points to no 


opinion of the court, however 
supervening expression o 
intention by Congress contrary to the 
ruling of Paul vs. Virginia, 8 Wall. 168 
(1868) or of New York Life Insurance 
Company vs. Deer Lodge County, 231 
U. S. 495 (1913). The decision is based 
solely on the ground that Congress must 
be presumed to have intended the Sher- 
man act to be as broad as its constitu- 
tional power. 

Petitioners now wish to urge upon the 
court that, even assuming the intention 
of Congress as shown by the legislative 
history of the Sherman act to be equivo- 
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VER $1,000,000,000.00 in fire, allied 
fire, and inland marine premiums were 
written by Stock Fire Insurance Companies 
prior to the rapid increase in property values 


Property values since 1940 have increased 
approximately 20% which has meant the cre- 
ation of a vast new property insurance market 
of more than $200,000,000.00. This produces 
at least $40,000,000.00 in potential 
additional commissions to insurance 
agents throughout the country. 

The alert agent knows this sit- 
uation is the kind of an opportunity 
that comes seldom in a lifetime. He 
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idea-provoking folder without obli- 


Simply return the coupon 


MILLERS NATIONAL INSURANCE CO. 
ILLINOIS FIRE INSURANCE CO. 


HOME OFFICE: 137 W. JACKSON BLVD., CHICAGO 


Please send me your “$40,000,000.00 Idea” folder—no obligation. 


N. U. 9-44 


FOR ALERT AGENTS 











HeNATIONAL UNDERWRITER 


September 7, 1944 

































: : vi} eee ee as pana 'y itt yi 
associate the “St. Paul” with friendly 
ation and helpful cooperation tow 
agency ., . but who now are serving 
fighting fronts . . . 

While they are temporarily away, \ 
deavoring more than ever to give to you and | 
to your business the interest and consideration 
they manifested. 


iS & 














285 ° 


_, , For (soon we hope) our Service fc 
coming hbme—and once again add pe 
_ sonal effqrt and initiative to your husiness—_ 
and to outs . . . to your satisfaction, /and ours. 































































Fwo New Cngland Companies 


The Mayflower was chosen as the 
symbol of these two companies as 


typical of their characteristics: 


Old New England—Sound, 
Safe and Fair-dealing 


BOSTON INSURANCE CO. 


INCORPORATED 1873 


OLD COLONY INSURANCE CO. 


INCORPORATED 1906 


FIRE MARINE »- AUTOMOBILE - AVIATION 


87 KILBY STREET, BOSTON 9, MASSACHUSETTS 











cal, the principle of judicial restraint 
with respect to the retention of well- 
established constitutional doctrines, 
enunciated in Helvering vs. Griffiths, 
should not be departed from in a case of 
this character. 

In Helvering vs. Griffiths this court de- 


clined to overrule its previous decision 
in Eisner vs. Macomber, 252 U. S. 189 
(1920). It took the position that the 


scope of the sixteenth amendment to the 
constitution should not be redefined by 
the court in the absence of a clear show- 
ing that Congress intended to tax the 
multitude of transactions that had taken 
place upon the theory, expressed in the 
older decision, that stock dividends were 
not income. The basis of the decision in 
Helvering vs. Griffiths was not, as indi- 
cated in the opinion of the court in this 
case, that Congress had expressed a clear 
and unequivocal dessire to legislate only 
within the area previously declared by 
this court to be within the federal 
power. Instead, the basis of the decision 
in Helvering vs. Griffiths was that Con- 
gress had not clearly and unequivocally 
demonstrated an affirmative intention to 
go beyond the ruling of Eisner vs. Ma- 
comber and to extend the scope of the 
revenue act so as to tax stock dividends 
as income in all situations. 


Congressional Enactment 


The Congressional enactment in ques- 
tion in Helvering vs. Griffiths stated 
that: “A distribution made by a corpor- 
ation to its shareholders in its stock or 
in rights to acquire its stock shall not 
be treated as a dividend to the extent 
that it does not constitute income to the 
shareholder within the meaning of the 
sixteenth amendment to the constitu- 
tion.” The parallel to the present case 
could scarcely be more precise. While 
the opinion of the court in this case 
rejects what petitioners regard as clear 
evidence that Congress intended to ex- 
clude insurance from the definition of 
commerce as used in the Sherman act, 
it goes no further than to say that Con- 
gress must have intended the scope of 
the Sherman act to be as broad as its 
constitutional power. 


AFFIRMATIVE LACKING 








In the case as in Helvering vs. Grif- 
fiths there is lacking an affirmative, su- 
pervening intention on the part of Con- 
gress to go beyond a construction of the 
constitution upon which much had been 
built. It is submitted that the same re- 
sult should follow in each case. 

This is not to urge that the court 
does not have the duty in many situa- 
tions to reinterpret the scope of the con- 
stitution because of changing circum- 
stances or as the result of greater 
enlightenment or for other reasons, re- 
gardless of the presence or absence of 
Congressional action. Nor is this to urge 
that the business of insurance should be 
an exception to the power of Congress 
to regulate enterprises which conduct 
their activities across state lines. 


Constitutional Theory 


Petitioners are now 
when matters of such vast importance 
and complexity have been based upon 
a constitutional theory acquiesced in by 
all three branches of the federal govern- 
ment for more than 75 years, and where 
there is involved a redefinition of the 
respective scopes of federal and state 
power, the initiative for making such a 
fundamental change lies properly with 
Congress. It is Congress and Congress 
alone which can implement that change 
in an orderly manner and whose action 
would normally have no retroactive ef- 
fect. 

The confusion as to the respective 
scopes of federal and state powers has 
already made itself evident. On June 28, 
1944, the district court of Idaho, north- 
ern division, in Ware vs. Travelers In- 
surance Co. (No. 1562, not yet reported) 
struck down the resident agent law of 
Idaho as repugnant to the fourteenth 
amendment and also as an undue burden 
on interstate commerce in the face of 
the decision in 1940 by this court in 
Osborn, et al. vs. Ozlin et al., 310 U. S. 
53, holding a similar law of Virginia to 
be constitutional. 

This district court decision is illustra- 
tive of the confusion which is bound to 
ensue while state regulatory measures 
are tested one by one. Neither the states 
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nor the industry can know what they 
must do, may do, or may not do. The goy- 
ernment itself conceded that the applica- 
tion of the Sherman act to the business 
of insurance would nullify the laws of 
five states, might nullify the laws of 
11 more states, and that the laws of 
five other states “might” nevertheless be 
sustained (Government brief, p. 130). 
The opinion of the court states only that 
the argument with respect to the in- 
validation of state laws is regarded as 
exaggerated. 


PROBLEMS UNRESOLVED 


Until it is definitely decided which 
state statutes will stand, if any, and 
which will not, many basic problems of 
vital importance are unresolved. State 
regulation to which the business of fire 
insurance has been conformed for many 
years reflects the firm conviction of leg- 
islative bodies and administrative offi- 
cers gained through experience, investi- 
gation and study that concerted action 
by insurers is essential to the proper 
conduct of the business and to the pro- 
tection of the assureds. The decision 
raises grave doubts as to whether in- 
surers may continue to use the combined 
experience of the industry for computing 
proper rates, whether they can continue 
to use rating bureaus where compelled 
or permitted to do so by state law, 
whether they can continue to enter into 
reinsurance agreements where the pre- 
mium rate to be charged and shared 
must be known in advance, and whether 
there must be as many forms of insur- 
ance policies as there are insurers. 

Moreover, the effect of the decision is 
not only to call into question state stat- 
utes which are inconsistent with the 
Sherman act, but also to place all exist- 
ing state regulation of insurance in 
jeopardy. Under the doctrine of Crutcher 
vs. Kentucky, 141 U. S. 47 (1891), cited 

















ATTACK TRAINING 


The sentry dog's final lesson is attack train- 
ing. To teach him to growl and charge at in- 
truders, a soldier dressed in civilian coat and 
hat “‘agitates’’ him. Although the dog shown 
here is restrained by a leash in the hands of 
his trainer, the torn coat and heavy gloves of 
the intruder indicate that flashing fangs have 
ripped fabric when given the opportunity. 

Man's best friend — the dog — has been 
schooled to take his new Army duties seri- 
ously. No longer the docile pet he was when 
sent to war, he has been trained to give the 
alarm to his guide when he hears a civilian 
walking 200 yards away and out of sight. 
Every civilian is a suspect to a sentry dog 
and he remains alert until commanded to do 
otherwise by his soldier-companion. 


Another Friend of Man 


— INSURANCE — 
Especially When Placed With 
A Friendly Company 


SECURITY FIRE INSURANCE 
COMPANY 
DAVENPORT, IOWA 
Protection Since 1883 


(Reduced reprint from a series of calendar- 
blotters sent monthly to our agents and prospec- 
tive agents.) 




















YUM 


rived 


stitut 
Cong 
neces 
posit 
feder 
case 

of Cc 
insur 
Sherr 
surar 
Cong 
it w 
insur 





to ab 

Pet 
a cas 
adhe! 
(a) 
the c 
whol 
const 
majo: 


Can’t 


speak 
whol 
prese 
stand 
ernm 
comp 
to al 


cerns 
publi 
and 
tions 
shoul 
(a) 
court 
line 
Virgi 
ama 
Pet 
a sir 
than 
previ 
overr 
whol 
Mo 
Helv: 




















September 7, 1944 











in the opinion of the court in this case, 
a state would be shorn of all power to 
require a license as a condition to the 
conduct of the insurance business within 
its borders, the cornerstone upon which 
all state regulation is presently based. 
The state insurance commissioners, 
who hitherto have been charged by the 
states with the supervision of insurance, 


adopted a resolution at their recent 
meeting of June 14-17, 1944, pointedly 
emphasizing the fact that “one of the 


consequences of this decision is to create 
doubt, perplexity and confusion with re- 
spect to orderly and effective regulation 
of the business under the regulatory 
laws of several states,” and requesting 
the attorney general of each state to 
consider the desirability of cooperating 
in securing a rehearing of the case by 
this court. 

It is suggested in the opinion of the 
court that the confusion created by the 
decision in this case can be resolved by 
Congress. Problems of the magnitude 
here involved cannot be quickly solved 
by any legislative body. It was many 
years before the states arrived at a 
system of regulation adequate to meet 
the problems of an individual state. The 
problems involved in any federal regula- 
tion of insurance are far more complex 
and diverse than those involved in a 
single state. A substitute for the present 
form of regulation cannot be easily ar- 
rived at. 


Ultimate Scope 


As indicated in the opinion of Mr. 
Justice Jackson, a decision at the pres- 
ent time upsetting the state regulation 
of insurance before a comprehensive sub- 
stitute is formulated and enacted by 
Congress can be avoided without the 
necessity for any justice to change his 
position as to the ultimate scope of the 
federal power. Upon a rehearing of this 
ease this court could declare the power 
of Congress to regulate the business of 


insurance, without holding that the 
Sherman act should be extended to in- 
surance. The court would thus leave to 


Congress the decision as to the functions 
it wishes to assume with respect to 
insurance. 


CONGRESS’ ATTITUDE 








It can hardly be assumed _ that 
should Congress desire to regulate in- 
surance, it would rely solely upon the 


anti-trust laws. There is no reason to 
believe that Congress would disregard 
the experience of the states. Indeed, 
Congress has already indicated its belief 
that the pubic interest with respect to 
insurance would not be served under the 
anti-trust laws by the enactment of the 
District of Columbia rating law referred 
to above. 

Petitioners respectfully submit that in 
a case of this character the court should 
adhere to its long established practice 
(a) of not overruling prior decisions of 
the court by less than a majority of the 
whole court, and (b) of not deciding a 
constitutional question by less than a 
majority of the whole court. 


Can’t Bind Majority 


A minority of four justices cannot 
speak for and bind a majority of the 
whole court should the same issues here 
presented arise again. As this case now 
stands, accordingly, petitioners, the gov- 
ernment, the states, other insurance 
companies, and the public will be forced 
to await further costly and time-con- 
suming litigation before the issues now 
before the court can again be presented 
and be settled by a majority of the 
whole court. 

In a case of this character, which con- 
cerns matters of vast significance to the 
public, which overrules prior decisions 
and which decides constitutional ques- 
tions of unusual importance, the court 
should speak with finality. 

(a) The effect of the opinion of the 
court in this case is to overrule the long 
line of cases beginning with Paul vs. 
Virginia, 8 Wall. 168 (1868) by less than 
a majority of the whole court. 

Petitioners have been unable to find 
a single decision by this court other 
than the instant decision in which a 
previous holding of the court has been 
overruled by less than a majority of the 
whole court. 

Moreover, in this case the principle of 
Helvering vs. Griffiths has been departed 
from by the three justices who dissented 
in Helvering vs. Griffiths and by the jus- 
tice who did not sit in that case. Two 
justices who formed part of the majority 
of five in Helvering vs. Griffiths did not 
sit in this case. A principle arrived at 
by a majority of five justices has in 
effect been overruled by a minority of 
four justices without any change in the 
court and without any justice having 
changed his position. 

(b) The effect of the opinion of the 
court in this case is also to decide a 
constitutional issue by less than a ma- 
jority of the whole court. While the 
opinion of Mr. Justice Jackson would 
support the future action of Congress in 
regulating insurance under the com- 
merce power, it would not at this time 
either overrule the Paul vs. Virginia line 
of cases nor disrupt the constitutional 
“fiction” that the business of insurance, 
while affecting commerce, is not com- 


merce. 
Until the October term, 1943, this 
court has followed the practice insti- 


tuted by Chief Justice Marshall in 1834, 


that a case involving a constitutional 
question will not be decided unless a 
majority of the whole court concurs, 


except in cases of absolute necessity. 
Briscoe vs. The Commonwealth Bank of 
the State of Kentucky; Mayor of the City 
of New York vs. Miln, 8 Peters *118 
(1834). 

At that time the Supreme Court con- 
sisted of seven justices and the opinion 
of Chief Justice Marshall in both cases 
reads as follows: 

‘The practice of this court is not (ex- 
cept in cases of absolute necessity) to 
deliver any judgment in cases where 
constitutional questions are involved, 
unless four judges concur in opinion, 
thus making the decision that of a ma- 
jority of the whole court. In the present 
cases, four judges do not concur in opin- 
ion as to the constitutional questions 


which have been argued. The court 
therefore directs these cases to be re- 
argued at the next term, under the ex- 


pectation that a larger number of the 
judges may then be present.” (p. *121). 


Decision Again Postponed 


The decision in these cases was again 
postponed in 1835, 9 Peters *85 835), 
neither case was decided until 1837, 11 
Peters *102 (1837), 11 Peters *257 (1837), 
and the Briscoe case was decided con- 
trary to the opinion of a majority of the 
justices who heard the former argument, 


The foregoing practices of the court 
should be applied here if they should 
be applied in any case. Nor need the 


result be that the court withhold or de- 
lay its decision. Petitioners respectfully 
submit that the public importance of the 
issues here involved so far transcends 
the private interest of petitioners as to 


17 
call for the judgment of the whole 
court, and as to obviate the necessity 
for any justice to withhold his counsel. 


Socony-Vacuum 
150 (1940), 


In United States vs. 
Oil Co., Ine., et al., 310 U. S. 
this court held that: 

“Any combination which tampers with 
price structures is engaged in an un- 
lawful activity.” (p. 221). 

Insurance cannot be conducted under 
that rule of law. Combined experience 
and the equal spreading of the cost of 
insurance to the public are essential. 
Contracts of reinsurance, without which 
many risks cannot be underwritten at 
all, require that the premium rate to 
be charged and shared be known in ad- 
vance. That concerted action of this 
character which clearly runs counter to 
the unrestrained competition concept of 
the Sherman act is essential in the con- 
duct of insurance has been recognized 
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More than ever before the people of this country need to be aroused 


to the need for fire prevention! You, as an insurance agent, know 


more about the subject than many of your fellow citizens. You can 


make a real contribution to your community through such work. 


Right now is the time to organize a program for Fire Prevention 


Week in your town. Those activities provide a fine opportunity to 


give valuable information to all types of people—of all ages. A chance 


for important education of lasting influence throughout the year. 


All through the country fire losses have increased. This waste is es- 


pecially serious in time of war .... not only through the loss of the 
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stored in them. 


—but also because of the loss of both civilian and war goods that are 


You are urged to organize your fellow agents... to join with them, 


with the Fire Department and other leading citizens in carrying out an 





effective Fire Prevention program. Work with the schools, churches, 


theaters, and all the civic organizations and service clubs. 


If you seek suggestions on how to formulate a program, the National 


Board of Fire Underwriters, 85 John Street, New York and the Na- 


tional Fire Protection Association, 60 Batterymarch Street, Boston 





you in making plans. 


will send you helpful literature. Our fieldmen will be glad to assist 
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by Congress and the states and indeed 
by this court when it said in Osborn, 
et al. vs. Ozlin, et al., supra: 

“Government has always had a special 
relation to insurance. The ways of safe- 
guarding against the untoward manifes- 
tations of nature and other vicissitudes 
of life have long been withdrawn from 
the benefits and caprices of free compe- 
tition.” (p. 65). 


Special Clause Solves 
Problem of Furrier Cover 


(CONTINUED FROM PAGE 8) 
garments perhaps once a week instead 
of daily as they used to and instead of 
four or five garments they may get as 
many as 25 at one time. Consequently, 
instead of having around $1,000 exposed 
in transit or at the cleaners, the furrier 
may well have $25,000 worth of mer- 
chandise on the truck. The furrier points 


out that the cleaning company has in- 
surance, which may be true, but the 
cleaner may also be picking up coats 


from the furrier’s competitors and run 
into difficulty because of underinsurance. 
The furrier should have sufficiently large 
limits both on transit and at the clean- 
ing plant so that his exposures are 
covered. 

The important thing to point out to 
the furrier in connection with the transit 
coverage is that he should not depend 
on other bailees’ insurance protection. 

Some furriers sell garments on a time 
payment plan under conditional sales 
agreements. In these agreements it is 
provided that the title remain with the 


turrier until the total amount of the 
obligation is paid. Yet furriers issue 
furrier’s customers’ insurance certifi- 


cates. This is not technically permitted 
under the terms of the insurance, be- 
cause the coat does not belong to the 
customer. However, it is a general 
practice in the fur business. Conse- 
quently, Mr. Lenz arranges to get from 
the insurers an acknowledgment of the 
situation in advance of any loss, after 
which there might otherwise be consid- 
erable dispute. 

In the late summer and early fall 
there are always a number of garments 
in the workroom being repaired and 
refurbished. The furrier has an ade- 
quate vault limit, perhaps, but he may 
not have a limit high enough for out- 
side coverage. The cost is small. 

The cost to the furrier of covering 
exposures while at a cleaning establish- 
ment, especially if the cleaner has a high 
fire rate, is high. If the furrier is smart, 
he will check the fire rates in advance 
on the establishment to which he intends 
to send his garments, Mr. Lenz points 
out. 

There are one or two other exposures 
which are rather common for most fur- 
riers, and which should be checked very 
carefully when providing an insurance 
program for the furrier. The furrier 


IN U. S. WAR SERVICE 


Lt. Franklin J. Marra of the army air 
forces, who was in the New York office 
of American of Newark before entering 
service in 1941, has received the dis- 
tinguished flying cross for extraordinary 
achievement as a pilot of a Flying 
Fortress over Germany. He has been 
awarded also the air medal and three 
oak leaf clusters. 

Tech. Sgt. John Budill and Corp. 
Norman J. Barnes, former employes of 
Hartford Accident were feted in Hart- 
ford by 40 of their former associates on 
their return from overseas duty with the 
armed forces. Corp. Barnes spent 30 
months with the coast artillery in the 
southwest Pacific. Sgt. Budill has been 
in South America with a signal and 
engineering unit. 

M. C. McWilliams, who was connected 
with the John Brown agency of St. 
Joseph, Mo., and who was president of 
the St. Joseph local board, has been 
promoted from captain to major in the 
army air force. He is intelligence officer 
for all units of the third bombardment 
division at the 8th air force bomber 
station in England. 

C. T. Mills, formerly special agent of 
North British in Missouri, who has been 
stationed at Memphis in the headquar- 
ters of the second army, is one of four 
men chosen from the entire second 
army to attend officer's candidate school 
at Aberdeen, Md. 





may send out his own garments to a 
customer for examination and approval. 
He will send out his own garments for 
cleaning, glazing, repairing, monogram- 
ming, etc. He also has a certain amount 
of transit exposure on his own property. 
He may also exhibit completed garments 
at style shows. 

All of these exposures can be covered 
under a special form designed for the 
furriers’ own property, Mr. Lenz com- 
ments. 


Lend-Lease Cargo Losses 
WASHINGTON — Vice Admiral 


Emory S. Land, maritime commission 
chairman and war shipping administra- 
tor, in an article on the future of the 
American merchant marine in “Foreign 
Commerce Weekly,” published by the 
Commerce Department, says that U. S 
flag ships last year carried the bulk of 
lend-lease cargo shipped abroad. The 
article says that less than 2% of such 
cargoes was lost in 1943, compared 
with 5% in 1942. For example, a year 
ago, it is stated, 12 out of every 100 
ships were lost supplying Russia, where- 
as today only one out of every 100 ships 
on the Russia supply line is being sunk. 
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a among agents that prospects are more estimated loss of $125,000. Fire depart- tangible personal property owned or held 
Convention Dates willing to carry insurance than they have ments of Indianapolis, Frankfort and for investment purposes.” 
— ever been. Thorntown sent help. Sid G 
ae iii id G. Spear, Malone and Massena 
sd Sept. 7-9, International Association of p: Lees $ . " N. Y pt has purchased the F 
ace Insurance Counsel, Chicago, Edgewater Big Loss in Lebanon, Ind. Clarify Mich. Tax Hosmer agency at Massena. The Hos- 
rin Beach Hote Mh ee j ’ a Massena. _ a 
die. ond Michigan nnettie, tania. Watt te in Lebanon, Ind., with loss esti- LANSING, MICH.—Taxes may be mer agency was established in 1884 by 
aie Catiline Hotel mated at $400,000, swept an important collected in Michigan only on such tan- George E. Britton, who sold it to Mr. 
ring Sept. 9, Mevete agents, Reno, State rea of the business district. The two- gible personal property of insurance Hosmer 18 years ago. Mr. Spear has 
ain Building. story Cason & Neal building was com- companies as is owned or held for in- been a local agent since 1926. This is 
oie Sept. 11, Semernaes Testien National pletely ruined. The three-story Castle vestment purposes, according to an the eighth agency he has purchased 
Tax Association ouis efferson — eed 4 ae a total loss. The Sake hee 4 opinion furnished since then. 
only building left intact on that section Stanley orucki, investment examiner 
t. 11-12, Mont ts, ’ A se , m " 
er piacst Hid? Montana agents, Helena, of the square is the Boone County jail. for the insurance department. The 1941 , A “must” for every A. & H. man’s 
_ of Sept. 11-13, International Claim Asso- The same three-quarters of the square amendment, the opinion points out has a 00 no ee A 
art- ciation, Chicago, Edgewater Beach Hotel. was razed by fire early in 1903 with an the effect of limiting “taxation to that writer. } nacaits 
on Sept. 11-13, Insurance Section, Ameri- 
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an Pleasant Inn. a 1 
Sept. 25, West Virginia Agents, Hunt- ny 
ted ington. 4 
St. Sept. 29, New Jersey agents, Trenton, 
of Stacey-Trent Hotel. By 
een ote —— 4 
the Launch Steamer Alden J. eons , 
a The steamer Alfred J. Evans, which } 
her was named for the man who served as iy 
chief surveyor of the Board of Under- < 
- writers of New York from 1924 until his 
- death recently, was launched the other ¥ 
en day at the New Orleans yard of the Delta < 
soll Steamship Company. The vessel was 
a sponsored by Mrs. Mary Eden Fisher ¥ 
ol of Beechhurst, N. Y., daughter of the ny 
a late Captain Evans. Among those at- This Answers SEPTEMBER , 
tending were Harry J. Parker, who suc- P Ab } 
= ceeded Captain ry ht. cv wood surveyor Questions out On September 1, 1885, the first electric street | fire insurance companies like those in Fire Asso- ny 
a be a? oard anc nN “_ the EXPLOSION INSURANCE railway in U. S. went into operation in Baltimore; | ciation Group did all they could to improve equip- |} 
‘al. rae > a at New Or cans. it drew power from a third rail. About the same | ment and installation standards — and thus reduce 
for wn ~vans as an authority on time, people began to use electricity in homes. | electrical fire hazards to a minimum, That's ny 
m- _ gt GP gerry egy Po A NEW EXPLOSION INSUR- As the Nation’s electrification progressed, leading | one reason why rates are so low today! ¥ 
int : 4 
ty, used in connection with the safety of ANCE CLAUSE states: SI] 1944—SEPTEMBER hath 30 days “It takes two to makea ¢ 
its crews, vessel and cargo. “This Company shall not be liable . black market transaction!" |1& 
ed, Auto Premiums Up 10% _ 7 expres ecigienting within $l ASTRONOMICAL 1—Fr. — 1932, “Jimmy’’ Walker, N.Y.C. Mayor, resigned. ||¥ 
he The automobile premium volume of steam Doers, Sean popes, eam Cur 2—Sa. — > Full Moon, 3:21 P. M., E.S. me + 
m- fire companies appears to be ahead gen- __ bines, steam engines, fly wheels, located CALCULATION S| 3—Sv.—~< 1876, St. Hyacinthe, Quebec, nearly wiped 4 
erally and for some groups is up about in the building(s) insured, or in % out by firc—property loss, $15,000,000. 
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: “alg . uilding(s) containing the property | 'ASTERN STANDARD TIME a ete 
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on - motorists of aby high price they would DO YOU KNOW... why such ' 4 ey wkeod — Pay 6—W. — 1620 Mayflower sct sail from England < 
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“2 - “ted to — ee replacements or Fe- liability is excluded? Whether the des- 6 | 5:39 | 6:17 | 5:36 | 6:20] 7—Th.— 1630, settlement of Boston, Mass. ny 
“a pairs, the greater affluence of most car ° age ee . Fj] 11 | 5:42 | 6:10 | 5:39 | 6:13] g 93 burned 
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EDITORIAL COMMENT 





Protection in Graves 


The insurance business should realize 
satisfaction in the report of the Graves’ 
committee on federal legislation that 
was. given formal approval by the ex- 
ecutive committee of the National Asso- 
ciation of Insurance Commissioners at 
St. Louis. The insurance commission- 
ers set out immediately after the 
S.E.U.A. Supreme Court decision was 
handed down June 5 to prepare a state- 
ment behind which the business as a 
whole could stand and to outline a 
recommended course of action that 
would become the solidified program of 
the industry. It was apparent that unless 
the insurance industry and the state offi- 
cials could find some ground on which 
to stand together and speak in unison 
there was the danger that foreign in- 
terests nright proceed to give the sig- 
nals, 

It was interesting to watch the 
stages of development of the discussion. 
The first opportunity to talk it out was 
at the annnal meeting of the National 
Association of Insurance Commission- 
ers in Chicago the week after the de- 
cision had been rendered. For almost 
an entire week the implications of the 
decision and the policy to be pursued 
was the sole topic of discussion of the 
state officials and the several hundred 
camp followers on hand. At that time 


Report 


the task of compressing the hundreds 
of views that were being expounded 
with such animation into a common 
mold to which practically everyone 
could subscribe seemed formidable. Yet 
at each succeeding gathering the various 
issues and questions became ever more 
clearly defined and the area of differ- 
ence was gradually reduced. The task, 
we venture to say, was accomplished 
in as short a time as was possible. 
There was never any delay and the 
greatest statesmanship and intelligence 
was evident throughout. 

Monday morning quarterbacks who 
may be disposed to find fault with this 
or that portion of the report would 
do well to reflect that the statement 
could not have differed materially in 
any respect and still have represented 
the consolidated opinion of the industry 
as of this date. The important consider- 
ation is that a common denominator has 
been produced and that, we are con- 
vinced, is protection against the mush- 
rooming of schemes for overhauling the 
business and supervision on the part of 
politicians and economists, well inten- 
tioned or otherwise. Those who would 
now like to do some carpentry work 
on the insurance business at least will 
not be able to exploit intra insurance 
crevices. 


War Course for Young Men 


Undoubtedly there will be a magnifi- 
cent opportunity for young men who 
are in military or naval service to be- 
ceme well located when the hostilities 
are over. A war is a horrible catastrophe 
in whatever way we view it. However, 
there are certain aspects that are inter- 
esting and have a tendency to strengthen 
men. 

A young man goes from the insurance 
business and joins the armed forces. He 
may have had a good high school educa- 
tion and he may have had four years or 
less in college. He was going along in 
his work in a steady way. Now he is 
thrust in an entirely different environ- 
ment. He is subject to discipline, regu- 
lation, regimentation. He has to obey. 
There are every day demands that 
strengthen him if he has a healthy and 
wholesome spirit and mind. He is 
thrown with men of all classes and he 
learns how to deal with them. He be- 
comes a much keener and more accu- 
rate student of human nature. 

It may be that he is given an assign- 
ment of teaching some special procedure 
in the war. He may have supervision 


over other men. He learns how to treat 
men with whom he is connected in a hu- 
man way. He is learning to be a boss. 
These experiences are setting him for- 
ward a number of years. He probably 
already is six years ahead of what he 
was when he was back in the insurance 
business. 

When these young men have been 
tried seriously and not found wanting 
they are going to be valuable persons 
in the business. They will be better 
salesmen, better executives, better su- 
pervisors, better underwriters, have a 
broader view of life and a more com- 
plete and accurate understanding of 
men. There are men who have gone 
through this war course who have not 
been in the insurance business but prob- 
ably have some ambition to join the 
ranks. Certainly there will be an over- 
whelming demand for the right kind of 
young men. 

Today the younger ranks are de- 
spoiled. There are many gaps that will 
have to be filled. War training has not 
only given men a training that they 
never had along spiritual and mental 


lines but it has strengthened and stiff- 
ened their physical being. They have 
had to endure Renee but if they can 


stand up under it they will be better 
prepared to meet vexing problems, ex- 
igencies and emergencies. 











PERSONAL SIDE OF THE BUSINESS 





Henry S. Moser of the Chicago law 
firm of Sonnenschein, Berkson, Laut- 
mann, Levinson & Morse has been in 
Evanston hospital with a streptococcic 
throat infection. He is expected to re- 
turn to the office in a few days. 


Fred C. Wolf of Cleveland, state agent 
of New York Underwriters for eastern 
Ohio, is celebrating his 25th service 
anniversary. He joined the organization 
as a junior clerk in the New York office 
in 1919. Two years iater he was ap- 
pointed special agent in Kansas, being 
advanced to state agent in Nebraska in 
1925. In 1930 he was transferred to 
Ohio with headquarters in Cleveland. 

Superintendent Frank N. Julian of 
Alabama, one of the most beloved men 
in official life, who has undergone a long 
and severe siege of illness, is able to go 
to his office now. While he is not back 
in real form he is dispatching consider- 
able business. He does not know 
whether he will be able to attend the 
New: York meeting of the commissioners 
or not. He is on the program to talk 
before the Alabama Association of In- 
surance Agents at Birmingham _ this 
week, but it is doubtful whether he can 
make the grade. He is holding out hope 
for the New York meeting. 

“Uncle Frank” says to THE NATIONAL 
UNpERWRITER, “IJ am back on the job 
almost regularly and my condition is, I 
suppose, as good as I could hope for. 
I had a pretty severe time but I am able 
to come to the office now. I can eat 
practically anything I want. I can take 
a small snifter daily but I cannot smoke.” 

J. W. Rodger, who recently resigned 
as manager of the Insurance Board of 
St. Louis after many years of service, is 
reentering the jnsurance business as a 
broker for the Lon W. Harlow & Co. 
agency there. 

John F. Sullivan, associate manager 
of the Frank Burns Company, reinsur- 
ance intermediaries of Seattle, is busily 
engaged these days in managing the 
campaign for reelection as Washington 
insurance commissioner of his uncle, 
W. A. Sullivan. John Sullivan was 
formerly connected with the Washington 
department. He is also serving on the 
volunteer port security force at night. 
After the election he intends to leave for 
the east and not to return until just 
before Christmas. 

Chief Frank McAuliffe of the Chicago 
Fire Insurance Patrols was elected sec- 
ong vice-president of the International 
Association of Fire Chiefs at the annual 
convention last week in Grand Rapids, 
Mich. He is thus in line for the presi- 
dency in 1946. Heretofore he has 
consistently declined the honor. He is 
the first fire insurance patrol chief to 
be accorded the honor. 

The office of W. S. Hukill, Jr., was a 
scene of a ceremony in which B. J. 
Houston, chief of the Cincinnati fire 
department, presented a gold district 
chief's badge to Mr. Hukill on the 60th 
anniversary of his entry into the insur- 
ance business. Accompanying Chief 
Houston were field men, Blye Goose 
members and Cincinnati newspaper men. 


DEATHS 


Frank J. Goold, 62, local agent, Black- 
well, Okla., for 18 years, died there. Mrs, 
Goold will continue the agency. 


George B. Riker, 79, former Blair, 
Neb., insurance man, died in Denver, 
He was at one time associated with 
S. W. Chambers in the insurance busi- 
ness. 


Robert L. Brewer, 73, Rogers, Ark, 
local agent until illness forced his retire- 
ment two years ago, died there. 





John C. Starrett, assistant manager of 
the Chicago and Cook county office of 
Home, died at his home in Chicago, 
Sunday, at the age of 53. His health 
had been impaired for about a year and 
a half and he had been unable to attend 
to his work for nearly a year. He 
started with Home in 1906 and for some 
time was manager of the automobile de- 
partment in Chicago before becoming 
assistant manager of the office. In addi- 
tion to Mrs. Starrett he is survived by 
two daughters and three sons, two of 
whom are in the army air forces. 


Charles C. Rogers, 77, senior member 
C. C. Rogers & Son, Washington, D. C., 
is dead. Mr. Rogers went to the Dis- 
trict of Columbia in 1890 and served as 
collector of taxes from 1908 to 1914, 
when he resigned to enter the insurance 
business. 


George E. Hill, 72, who retired in De- 
cember, 1940, after 30 years as New 
England special agent for Citizens of 
the Hartford group, died at his home in 
Newton, Mass. He was born in Man- 
chester, N. H., and his first insurance 
experience was in the home office of 
New Hampshire Fire. He then became 
field man for Federal of New Jersey and 
later with North River, going with Citi- 
zens in 1910, covering all New England 
except Connecticut and Vermont. He 
had been ill for about a year. 


Thomas Hibben, 7, grandson of C. 
Ward Seabury, president of Marsh & 
McLennan, died in Evanston hospital of 
poliomyelitis. A brother, Ward Hibben, 
5, was accidently electrocuted Aug. 4, 
while playing on the Hibben estate, 
Glenview, II. 


Walter H. Eckert, 64, senior member 
of the Chicago law firm of Eckert & Pe- 
terson, died at his home in Hinsdale, 
Ill., Monday. Aside from his corpora- 
tion and general practice he specialized 
on insurance law. He handled largely 
the work of the Life Insurance Associa- 
tion of America at Chicago and was 
general counsel of the Federal Life of 
Chicago. He was also general counsel 
of Franklin Life of Springfield, Ill. He 
graduated from Northwestern Univer- 
sity. He was formerly chairman of the 
Legal Section of the American Life 


Convention and secretary of the In- 


surance Lawyers Club of Chicago. 
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O'Mahoney Lauds 
Commissioners 
Legislative Aims 


Bailey Bill Foe Says 
State Officials Offer 
Constructive Plan 


WASHINGTON—The recommenda- 
tions of the legislative committe of the 
National Association of Insurance Com- 


missioners “apparently form the basis for 


a constructive settlement of the whole 
insurance legislative problem,’ said 
Senator O’Mahoney to THe NATIONAL 


UNDERWRITER correspondent. “Legisla- 
tion which would carry these principles 
into effect would have my support, and 
I know of no source of opposition,” he 
added. O’Mahoney has been the lead- 
ing foe of the Bailey bill to exempt in- 
surance from the anti-trust laws. 

The Senator regards the recommen- 
dations as evidencing “substantial prog- 
ress ... toward an agreement on legis- 
lation that will preserve state regulation 
of insurance while, at the same time 
avoiding the prohibitions of the federal 
anti-trust laws against combinations that 
restrain trade.” 

“The recommendations,” he said, “are 
in line with the formula I have urged 
from the beginning, which is that ‘the 
insurance industry should definitely 
state what sort of agreements, combina- 
tions and associations are necessary in 
the conduct of the business, and get 
clearance for them. 


Basis for Protection 


“The recommendations constitute the 
basis for the protection of state regu- 
lation of insurance and protection of 
members of the insurance industry it- 
self from combinations in restraint of 
trade. 

“I have always wanted to strengthen 
state regulation, but one objection to 
the Bailey bill is that it would give the 


insurance industry a license to violate 
the law.” ‘ 
Pointing to the N.A.LC. executive 


committee’s resolution favoring sponsor- 
ship of necessary legislation by joint 
committees representing that association 
and all branches of the industry, O’Ma- 
honey said that the National Associa- 
tion of Mutual Insurance Agents had 
taken “a similar position suggesting an 
industry conference.” 

“T have talked with various insurance 
‘executives in various branches of the 
business and I find the same disposition 
among them,” said O’Mahoney. 

“In addition to the state insurance 
commissioners who were members of 
the subcommittee on federal legislation 
and who signed the report, other state 
insurance commissioners are co-operat- 
ing to the same end. I have, for exam- 
ple, been in correspondence with Insur- 
ance Commissioner Maynard Garrison 
of California who is one of the out- 
standing and efficient state insurance au- 
thorities. He tells me that he is work- 
ing toward the same end. 

“T have had the opportunity of con- 
ferring with Mr. Leroy A. Lincoln, 
president of the Metropolitan Life In- 
srance Company, and Mr. J. A McLain, 
president of the Guardian Life Insur- 
ance Company. These gentlemen are 
respectively heads of the Life Insurance 
Presidents Association and of the 
American Life Convention. They have 
both told me that principles outlined by 
the commissioners subcommittee are 
quite acceptable to them.” 


Tells Story of 
Insuring the 
Greenland Bases 


Hartford Accident, with the approval 
of the War Department, has now re- 
leased information about the insuring of 
the construction of air bases, military 
camps, hospitals and weather and radio 
stations in Greenland. Four Hartford 
Accident men were on the job person- 
ally at various times, they being Richard 
W. Cross, Jr., from the home office; 
Robert A. Appert of Pittsburgh; Arthur 
Donahue of New York and Wilbur A. 
Stevens of Newark. They operated 
under the direction of the New York 
office. Mr. Cross and Mr. Appert did 
the pioneering work and the other two 
men went over at later dates. Mr. Cross 
is now an ensign in the coast guard and 


Mr. Appert is an ensign in the navy. 
These men had to operate as claim 
men, engineers, auditors and perform 


every other necessary service. 


“Wireless Press” Issued 


During the construction period, Mr. 
Cross got out a mimeographed bulletin 
called “Wireless Press.” He _ printed 
news bulletins gleaned from the radio 
and wound up every bulletin with a 
safety message. 

Hartford Accident received a letter of 
commendation from the contractors and 


praise from Under Secretary of War 
Patterson for the services rendered by 
Mr. Cross. 


U. S. Cars Not Under Cal. Code 


SAN FRANCISCO — Automobiles 
owned by a post exchange or a ship’s 
service department of the military and 
naval establishments, including the 
army, navy, marine corps and coast 
guard, are not motor vehicles within the 
purview of the California motor vehicle 
code and, therefore, do not fall under 
the agreement relating to motor vehicle 
insurance, according to an interpretation 
by Commissioner Garrison. The com- 
missioner says examination of the mili- 
tary regulations and of court cases es- 
tablished not only that the particular au- 
tomobiles need not be registered under 
the vehicle code but also that the state 
is without power to require such regis- 
tration, inasmuch as the automobiles are 
directly owned by a federal agency. 


68% Had Auto Cover in Indiana 


INDIANAPOLIS—During the first 
eight months in which the new Indiana 
motor vehicle safety responsibility law 
was in operation 32% of car owners and 
operators who figured in highway col- 
lisions posted $131,307 to cover damages. 
The remaining 68% of drivers figuring 
in accidents had insurance as evidence 
of financial responsibility, according to 
Don F. Stiver, state director of public 
safety. 


Special Invitation for Claim Men 


Claim men interested in workmen’s 
compensation law have been invited to 
attend the round table on that subject 
which will be held Sept. 12, 9:30 a.m., at 
the Medinah Club, Chicago, as a part of 
the program of the insurance section 
of the American Bar Association. C. W. 


Heyl, Peoria, Ill., chairman of the com- 
mittee, who extended the invitation, ex- 
plains that the round table will em- 


phasize compensation problems arising 
after the war when injured men return 
to former employment. 


Engineers to Hear Safety Man 


The Casualty Engineers Association 
of Chicago will hold its first fall dinner 
meeting Sept. 8, at the Y.M.C.A., when 
Bernard Clark, safety director of Kropp 
Forge Co., Cicero, will speak. 


Union Getting 
Out Guide on 
Group Cover 


NEW YORK—Comprehensive group 
insurance plans will generally be incor- 
porated in future contracts between 
unions and employers if the program of 
C.I.O. unions as exemplified by the 
United Electrical, Radio & Machinery 
Vorkers of America is carried out. This 
is the third largest in the C.I.O. group 
with 700,000 members and 400 locals in 
the radio and electrical industries. The 
union is working on a guide to remove 
the mysteries of insurance for the un- 
derstanding of its members and to assist 
negotiating committees in securing the 
maximum group insurance benefits in 
contracts with employers. While seek- 
ing to include group insurance benefits 
in such contracts, the union intends to 
continue to support efforts to make the 
Wagner-Murray-Dingell bill a reality. 

The union presently has _ contracts 
with approximately 1,000 employers with 
300,000 of its members represented in 
the General Electric and Westinghouse 
firms. Many of the employers already 
have group plans in force, but they are 
not part of the union contract and are 
below the standard in general which the 
union considers to be the minimum. The 
minimum standards include comprehen- 
sive life, accident, disability, hospitaliza- 
tion and surgical benefit cov erage. 

Incorporation of group insurance 
plans in bargaining agreements between 
unions and employers has been growing 


steadily the past several years. It is 
an important factor in group sales. The 
Trade Union Agency of which M. E. 


Segal is president has worked out more 
than 100 such plans covering 350,000 
workers in the New York area in the 
past 2% years. The agency works out 
a specific program and a plan is set up 
on a joint  labor- management basis. 
Premiums are paid by the union, by the 
joint labor-management group, or by the 
employer. 


Form Bank Deposit Insurer 
RICHMOND—A 


issued to the Bank Deposit 
Corporation of Richmond by the Vir- 
ginia corporation commission. Forest 
H. Richards, the president, said the new 
concern plans to insure deposits of indus- 
trial banks not eligible under the federal 
deposit insurance law. Coverage will be 
reinsured with surety companies, accord- 
ing to plans. Most of these banks are 
located in West Virginia, Indiana, Wis- 
consin and California. Mr. Richards said 
he is not directly interested in the new 
company, but that he is acting for the 
Industrial Bankers Association. He is 
state manager at Richmond for Penn- 
sylvania Casualty and North American 
Life. The association is planning to hold 
its annual meeting in Richmond this fall 
and hopes to have the corporation in 
shape to begin business by that time. 
Capital is limited to $1,000,000 with a 
minimum of $250,000. The declared pur- 
pose is to engage in surety and indem- 
nity bonds and in the stock and bond 
business. 


has been 
Insurance 


charter 


Open Va. Educational Program 
RICHMOND—First official explana- 


tion of the new Virginia motor vehicle 
safety responsibility law was made by 
C. F. Joyner, Jr., state commissioner of 
motor vehicles, in a broadcast over 
WRVA station here, opening a four- 
months educational program to acquaint 
the public with provisions of the new 
law, effective Jan. 1 


Capital Now $1 Million 

Capital of London & Lancashire In- 
demnity has been increased from $750,000 
to $1 million by a stock dividend. 


Summons S$ 
Planners to View 
Existing SS Setup 


Eric Johnston Cites 
Private Insurance as 
Superb Security System 


Eric Johnston, president of the U. S. 
Chamber of Commerce, highly praises 
the private insurance industry and em- 
phasizes that, in considering the sub- 
ject social security, it should be 
remembered that here is in operation 
a system providing social security in 
bountiful measure and capable of im- 
mense expansion. 

His views are set forth in an article 
in the forthcoming issue of the “Cas- 
ualty & Surety Journal.” 


of 


Mr. Johnston observes that through 
private enterprise “a super-social se- 
curity system is already here.” He 
points out that some post-war plan- 


ners advocate a vastly expanded system 
of federal social security after the war, 
and then questions the need of “elabo- 
rate blueprints for a super-federal social 
security system.” 

Mr. Johnston does not condemn the 
present system of federal social security. 
As a matter of fact he advocates ex- 
tending participation in it to groups now 
excluded. 

Then, he adds, however, that the 
private security system of insurance al- 
ready protects virtually the entire public 
in one way or another—“protects al- 
most every citizen and millions of bus- 
inesses.” 


Favorite Pastime 


“A favorite pastime of some post-war 
planners,” Mr. Johnston writes, “is the 
projection of elaborate blueprints for a 
super-social security system. Interest in 
the subject can be measured by the 
voluminous amount of speculation de- 
voted to it. The public has become 
increasingly social security conscious— 
and rightfully so, for the question is one 
of broad public interest. I have gone 
on record myself as favoring an ex- 
tension of our present system of fed- 
eral old-age benefits to other classes of 
beneficiaries. 

3ut in conjecturing on post-war so- 
cial security, too many would-be plan- 
ners too often overlook one striking 
fact planted under their very noses. The 
theorists look abroad for ideas and guid- 
ance (it’s still greener on the other 
side of the fence) and forget that Amer- 
ica already has a system of security 
whose scope is unique in the world’s 
history. 

“This security system does not de- 
pend on the paternalism of a super- 
state. It is purely a private matter, ad- 
ministered by private enterprise. It does 
not add to the tremendous tax burden 
shouldered by the public—but, to the 
contrary, shares the burden. It protects 
more people from the hazards of more 
kinds of risks to life, limb and property 
than any security system the world has 
ever devised. It is a system as American 
as apple pie, for it was conceived and 
developed in the adventurous American 
spirit of individual initiative and enter- 
prise. 

“In one way or another, the private 
American security system protects vir- 
tually the entire public—protects almost 
every citizen and millions of businesses. 
Its highly constructive influence is felt 

(CONTINUED ON PAGE 28) 
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THE PREFERRED ACCIDENT INSURANCE COMPANY OF NEW YORK 


ESTABLISHED 1885 


&0 Maiden wk ame ° Yew York rf Y). Y. 





PATHFINDER 


BLANKET POLICY 


PILOTS 


—Branch Offices— 
Boston « Buffalo « Chicago « Los Angeles « Philadelphia e Pittsburgh « San Francisco « Newark 
Detroit « Minneapolis 


79 John Street 


Obtain full particulars through 


JOHNSTON & JOHNSTON 


... with International Rider can be purchased by 
Individuals up to an amount of $100,000.00. 


... policy can be purchased by Individuals on an 
annual basis up to an amount of $50,000.00. 


...or PAY AS YOU TRAVEL PLAN is for Employees 
travelling on company business via Air and can be 


purchased up toan amount per person of $50,000.00. 


... engaged in various kinds of flying can obtain 


coverage up to an amount of $50,000.00. 


Aviation General Agents 


New York 7, N. Y. 
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ACCIDENT AND HEALTH 





H. & A. Conference 
Committees Named 


Seven new committees have been cre- 
ated to handle additional activities: of 
the Health & Accident Underwriters 
Conference, President H. P. Skoglund, 
North American Life & Casualty, an- 
nounces. They include an_ opera- 
tions committee, which is to coordinate 
the work of the other new groups; hos- 
pital insurance, medical insurance, spe- 
cial risks, surgical schedule, franchise 
and aviation. All standing committees 
from previous years are continued. 

The personnel of 10 of the committees 
has not yet been completed, including 
aviation, education, franchise, group, 
home office management, insurance de- 
partments, membership, non-cancellable, 
press and underwriting. 

Chairmen of the 16 committees al- 
ready announced are: Agency manage- 
ment, Travis T. Wallace, Great Ameri- 
can Reserve; blanks, R. R. Haffner, 
Business Men’s’ Assurance; claim 


SIOUX FALLS 


California - Illinois 
Minnesota . 


Oklahoma ° 
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SOUTH DAKOTA 


Missouri ° 
North Dakota . 


blanks, George W. Young, Inter-State 
Business Men’s; convention, J. W. 
Scherr, Jr., Inter-Ocean Casualty; hos- 
pital insurance, G. A. L’Estrange, Wis- 
consin National Life; legal, John Pan- 
chuk, Federal Life & Casualty; legisla- 
tive, H. O. Fishback, Jr., Northern 
Life; manual, E. Hauschild, Security 
Mutual Life; medical insurance, H. E. 
Curry, Farm Bureau Mutual Auto; 
memorials, J. J. Helby, Federal Cas- 
ualty; operations, O. F. Davis, Illinois 
Bankers Life; public relations, i 


Young, Monarch Life; special risks, A. 
D. Anderson, Occidental Life; surgical 
schedule, W. C. Butterfield, National 


Casualty; taxation, Charles R. Holton, 
Great Northern Life; war policy, C. O. 
Pauley, Great Northern Life. 





Plans to Enter Hospitalization Field 


DES MOINES—The Iowa Farm Bu- 
reau Federation, which is forming a life 
company as a companion to its auto- 
mobile company, Iowa Farm Mutual, 
also is planning on a hospitalization in- 
surance plan. Tentative plans call for a 
life company with a minimum of $200,000 
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paid up stock and a $100,000 surplus. 
Stock will be offered for sale to farm 
bureau federation members. The hos- 
pital plan will be in cooperation with the 
Hospital Service of Des Moines. Action 
was deferred on this until the annual 
convention of the federation, Nov. 20-22. 





Bruce Brown Indiana Manager 


Bruce A. Brown has been appointed 
state manager in Indiana of American 
Hospital-Medical Benefit of Detroit, 
which writes hospital and surgical insur- 
ance exclusively. 


New Program in San Francisco 
SAN FRANCISCO—A general new 
plan for meetings and programs for the 
Accident & Health Insurance Managers 
Club of San Francisco is announced by 
R. Marvin Greathouse, Connecticut Gen- 
eral Life, president. Designated a “per- 
sonal producers program,” the meetings 
will be built around discussions of “My 
Plan of Selling,” based on work habits, 
prospecting, the interview (approach and 
close). The first meeting under the new 
plan will be held Sept. 13. Speakers will 
be C. Devens Holman, Travelers; Sam 
T. Breyer, General Accident, and John 
W. Boyd, Connecticut General. Mr. 


CHICAGO 


Holman and Mr. Breyer have made out- 
standing records in production and per- 
sistency in the accident and health field 
for years. Mr. Boyd is a comparative 
“newcomer,” having been in the busi- 
ness less than two years, but wrote 
more than $3,500 in premiums during 
one recent month. 





Frank J. Stich, assistant to the vice- 
president in charge of accident and 
health claims for Continental Casualty, is 
back on the job after a period in the 
— 


CHANGES — 


Cosgrove Manager 
of Service Mutual 


Frank G. Cosgrove, assistant secre- 
tary and manager of the excess depart- 
men of Employers Reinsurance, is re- 
signing to become general manager of 
Service Mutual of Waco, Tex. Mr. Cos- 
grove, who has been with Employers 
Reinsurance for 14 years, will succeed 
the late J. B. Greer, one of the founders 
of Service Mutual. At the time of his 
death Mr. Greer was serving as lieuten- 
ant in the navy. 

Mr. Cosgrove’s insurance experience 
dates back to 1925, at which time he 
joined the engineering department of T. 
H. Mastin & Co. In 1930 he went to 
Employers Reinsurance as safety engi- 
neer. He was made assistant secretary 
in 1931 and head of the excess depart- 
ment in 1937. His duties were nation- 
wide in scope. 

No other changes in the staff of Serv- 
ice Mutual are contemplated. G. E. 
Armstrong, secretary and treasurer, will 
continue in those offices. Mr. Cosgrove 
will be elected a director. ; 

Service Mutual was incorporated in 
1933. It is licensed for all lines except- 
ing life and surety and issues non-as- 
sessable policies. The leading line is 
workmen’s compensation; however, it 
also writes full coverage automobile, 
public liability and property damage, 
glass, burglary and fire, operating only 
in Texas. A fixed surplus of $200,000 is 
maintained, and in addition a contingent 
special reserve which amounted to $103,- 
000 as of June 30, 1944. 








Keystone Mutual in Okla. 

Keystone Mutual Casualty of Pitts- 
burgh has been licensed in Oklahoma 
with C. L. Frates Co. of Oklahoma City 
as state agent. 


Parks to Swett & Crawford 


Harry Parks, Jr., has been named 
superintendent of compensation claims 
in the Los Angeles office of Swett & 
Crawford. He formerly was with Lum- 
bermen’s Mutual Casualty and Indus- 
trial Indemnity Exchange in Los An- 
geles. 





Farm Bureau Claim Changes 


Guy D. Hawkins has been named to 
head Farm Bureau Mutual’s general lia- 
bility claim division. J. H. Wagnitz be- 
comes manager of the compensation 
claim division. Both divisions formerly 
were under the direction of B. S. Gotte- 
moeller, who has received a commission 
as lieutenant (j.g.) in the navy. 

Mr. Hawkins has been with Farm Bu- 
rueau Mutual since 1931 and Mr. Wag- 
nitz since 1940. Both are attorneys. 





Jacobs Resigns Citizens Post 

Harry I. Jacobs, resident vice-presi- 
dent of Citizens Casualty at Newark, 
has resigned. He has been in insur- 
ance in New Jersey for 20 years. 





A. H. Terry Cleveland Manager 


Manufacturers & Merchants Indem- 
nity, controlled by Kroger Grocery & 
Baking Co. has named A. H. Terry man- 
ager of the branch recently opened in 
Cleveland, in charge of production activ- 
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“T. IME OU T "tor Business 


The duties of agents have become so manifold that 

& Bs many clients are either neglected or good profitable 
business turned down. Emmeo’s “Shoulder to 

Shoulder” Plan will definitely assist through simpli- 

fied forms and other aids which reduce detail and 

SHOULDER-TO-SHOULDER office routine to a minimum. The entire Plan is 

PLAN 8 Aaa - fs 
now directed to permit “Time Out” for business. 


Complete assistance to you on 
underwriting problems. 


Attractive sales aids to help you 
in writing new business. 


Prompt, courteous adjustment 
service 


Maximum protection for your 
policyholders. 


Streamlined office methods to 
simplify your paper work. 





E. M. MORRIS. 
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ities for the northern half of Ohio. He 
has had 10 years’ experience in liability 
lines. 


Allen Named in Portland 


PORTLAND, ORE—Hampson 
Allen has been named general agent in 
Portland for London & Lancashire In- 
demnity. He succeeds the late Walter 
P. Dickey. 








Iver J. Guy, Jr., Beaumont, Tex., has 
been appointed special representative of 
Texas Employers’ and Employers Cas- 
ualty. 


Adrian Van Sinderen, president of 


Brooklyn Savings Bank, has _ been 
elected a director of National Surety 


Corporation. 


SURETY 


Highway Bill 
on “Must” List 


WASHINGTON—Prospect for re- 
vival of construction during the post- 
war period appears from announcement 
that Senate administration leaders have 
put on the “must” list for action this 
fall a $3,375,000,000 federal-state road 
building program, to help take up the 
slack in employment under demobiliza- 
tion. 

It is pointed out this program would 
require action by state legislatures to 
authorize use of state funds for road 
construction in cooperation with the 
federal government. Forty-five state 
legislatures meet during 1945. 

Proposed federal expenditures under 
the road program would be $2,075,000,- 
000, to be spread over three post-war 
years, or $650,000,000 annually. This 
would be split up into $200 millions for 
urban highways, $250 millions for fed- 











eral-aid main highways, and about $200 
millions for farm-to-market roads. The 
federal proportion would be 60%, and 
state contribution 40% of the total. Also 
in the program are proposed federal 
expenditures of $25 millions a year for 
forest highways, $12%4 million annually 
for forest development roads and trails, 
and $4,250,000 for road construction on 
national parkways. 

Senator Barkley, majority leader, 
stated he saw no obstacle to Senate con- 
sideration of the highway construction 


project during the next two weeks, 
before the fall campaign recess. 
The Senate had meanwhile passed 


over consideration until after the No- 
vember election other construction pro- 
grams that would involve expenditure 
of about $1 billion for flood control and 
$400 million for river and harbor im- 
provements. 


Indemnity of N. A. Has 
Fidelity Bond “Certificate” 


A “badge of distinction” is the title of 
a new certificate developed by Indem- 
nity of North America for its fidelity 
bond policyholders. Purpose is to re- 
move doubt in the bonded employe’s 
mind as to the motives of the employer 
for including him in the instrument. 

William J. Schiff, assistant secretary, 
said the certificate already has met with 
wide approval by agents. It appeals to 
employer who is timid about bonding 
old and trusted employes, or any em- 
ployes, for that matter. It appeals to 
bonded employes who will gain a new 
and better estimation -of the need for 
this kind of insurance. It tends to pre- 
vent losses, and will help hold business 
on the books at premium anniversary 
time. 





New Wester Surety Manual 

A new rate manual has been issued by 
Western Surety incorporating recent 
changes. The manual is plastic bound 


so that it stays open at the page to 
which it turns. It is well indexed with 
a handy finder system so that the main 
classes of bonds can be easily found. A 
cross index covers all types of bonds. 


PERSONALS 


Jesse W. Randall, vice-president of 
Travelers, has returned to Hartford 
from a business trip in Milwaukee and 
Chicago. 

Ogden Davidson, U. S. manager of 
Accident & Casualty, stopped at Chi- 
cago this week on a western swing. A. 
F. McCarthy, supervisor of agencies, 
also on a business trip, was in Chicago 
at the same time. 














Mrs. Hervey J. Drake, wife of the 
counsel of the Association of Casualty 
& Surety Executives, died from pneu- 
monia. Services were held Monday at 
Christ church, Pelham. Mr. Drake has 
been counsel of the association since 
1929. 

J. Speed Smith, 67, chief defense coun- 
sel in Seattle of Aetna Casualty and 
one of the best-known insurance attor- 
neys in the Pacific Northwest, died there. 





Johnston Praises 
Private Insurance 





(CONTINUED FROM PAGE 23) 


on land, sea and in the air—and even 
beneath the surface of the earth. 

“No sprawling, incentive-stifling bu- 
reaucracy is this dynamic system, but a 
nation-wide industry, composed of 
thousands of highly competitive units, 
striving constantly to give the public 
better service at lower cost. No huge 
army of employes on the public payroll 


here, but an industry composed of 524,- 
000 self-reliant employes and producers 
earning their own way in the world, 
keeping in step with the pulsating 
tempo of progress. 

“The nation’s insurance industry, 
companies and agents, represents a 
vitalized example of achievement in the 
American style of free and competitive 
enterprise. As a public institution, it 
represents capitalism at its best. When 
the recent Supreme Court decision fo- 
cused public attention on the industry, 
78% of the nation’s newspapers com- 
menting editorially on the operations of 
the industry paid tribute to its high ethi- 
cal standards and the soundness of its 
administration. As well as any other 
industry, the insurance business—casu- 
alty, fire, marine and life—demonstrates 
its recognition of the compatibility of 
the public welfare with the enlightened 
self-interest of private enterprise. 

“Surveys have revealed, curiously 
enough, that while practically everyone 
carries some form of insurance, rela- 
tively few people know much about 
the insurance industry. It has even been 
determined that an amazingly large 
number of Americans cannot remember 
the names of their insurance companies. 
Ask the average person his definition of 
casualty insurance, and he will be at a 
loss to say what lines can be covered. 


Doesn’t Need to Boast 


“Modesty is an admirable trait, and 
the braggart is a bore. But the insur- 
ance industry does not need to boast. 
It is one of many American industries 
that can point to accomplishments of 
past and present, of peace and war, 
with justified pride. 

“The matter of insurance rate-making, 
for instance. How many policyholders 
realize to what extent premium rates 
have declined over the years? A 40% 
reduction in fire insurance rates since 
the first world war provides only one 
example. That lusty, rapidly growing 
infant of insurance, the casualty lines, 
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Our field forces frequently meet prospects as familiar with 
Allstate’s selling story as the agent himself. And what a difference 
this makes in easier closures! 





That is Growth! 





In the entire casualty field there is no parallel situation as an aid 
to easy sales. 


Allstate’s assets, in a little over a decade, have risen to more than 
twelve and one-half million dollars. 


ALLSTATE 


ALLSTATE INSURANCE COMPANY 
ALLSTATE FIRE INSURANCE CO. 


HOME OFFICE: 20 N. WACKER DRIVE, CHICAGO 
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has indelibly registered its mark of 
progress in terms of decreased rates— 
for instance, an average countrywide 
decrease in workmen’s compensation 
rates of 20% in less than 10 years. Not 
only have rates in most lines been sub- 
stantially reduced, but coverages have 
been extensively broadened in many 
lines without increase in rates. 

“Show me your super-state that can 
match this adventure in free American 
achievement! Here is the meaning of 
private, competitive enterprise for all to 
understand. 


Judgment by the Public 


“The public judges industry by three 
yardsticks—products or services; prices 
and employment practices. If an indus- 
try has striven consistently to improve 
its services or products, lower its prices 
and maintain a fair attitude toward its 
employes, then the American people 
usually will applaud that industry. 

“The insurance industry has_ well 
demonstrated its intelligent standards 
and far-seeing principles as measured 
by these three yardsticks. But there is 
still another yardstick of public service 
by which the insurance industry may 
be judged. 

“At the turn of the century, elevators 
plunged to shrieking death with alarm- 
ing regularity. The cautious were wary 
of steamboat trips—boilers exploded too 
often. Our growing industrial system 
was blighted with the tragedy of an in- 
ordinately high ratio of preventable 
accidents as machines turned snarling 
metal teeth on their operators. Many 
illnesses were simply accepted fatalis- 
tically as unavoidable and uncurable. 

“As the century nears its middlemark, 
the contrast can be pictured in statistics. 





RECORD REVIEWED 





“As for elevators falling, the accident 
is almost unheard of. Improved engi- 
neering and frequent inspection service 
of insurance companies has reduced this 
type of accident practically to a negli- 
gibility, despite the strain imposed on 
machines by war. From 1913 to 1942, 
occupational death rates were reduced 
from 45.7 per 100,000 policyholders to 
23.4. While during the period from 1911 
to 1942 the nation witnessed a phenom- 
enal growth in automobile traffic and 
industrial activities, at the same timy the 
general rate of accidental deaths was cut 
from 84.3 per 100,000 persons to 69.3. Life 
expectancy figures are a revelation of 
startling progress in human development 
—from the beginning of the century to 
1942 the average length of life of the 
American people rose fifteen and one- 
half years. 

“Naturally, other forces also have been 
resporpsible for the nation’s vastly im- 
proved health and accident standards. 
No exact index can be made of the in- 
surance industry's contribution. But, in 
general, the record speaks for itself. 

“Insurance safety engineers have 
worked hand in hand with industry in 
developing accident-prevention methods 
to cope with constantly arising hazards 
of modern industrial life. With every 
means at its resource, the insurance in- 
dustry has campaigned to curtail fires, 
disease and accidents—through commu- 
nity and national drives; through news- 
papers, magazines and radio; through 
collaboration with public and private 
health and safety organizations. Insur- 
ance companies today are tackling the 
insidious problem of occupational dis- 
eases—silicosis, skin irritations, poisons. 


Second-Degree Sabotage 


“War has emphasized and dramatized 
the vital value of the insurance indus- 
try’s work im fire and accident prevention 
and safety and health education. Mars 
is an insatiable god and demands man- 
power and materials to the limits of a 
nation’s capacity. Waste of human or 
material resources is deplorable in 
peacetime; in wartime, a form of second- 
degree sabotage. 

“A standing order of the day on the 
civilian front is conservation. When 
army, navy and manpower officials mobi- 
lized to attack the dangerous enemy of 
waste, it is significant that one of the 
first calls for cooperation was issued to 
the insurance companies and their con- 


servation agencies. Chiefs of federal 
agencies, military and civilian, have pub- 
licly praised the insurance industry for 
its invaluable aid in the prevention of 
fires, accidents and illness. 

“Conservation is production’s brother 
in arms. Americans are justly proud of 
the wartime success of their private en- 
terprise system—the system which has 
poured forth an avalanche of planes, 
tanks and ships to overwhelm the tyrant 
nations. Less dramatic, perhaps—not so 
easily pictured—but none the less added 
proof of freedom’s righteous power is the 
achievement of private enterprise in the 
conservation of our resources, 

“The insurance industry, however, is 





by no means disassociated with actual 
production, whether for war or peace. 
It is the stabilizing gyroscope of our 
American economy. Our vast transporta- 
tion networks, our sky-soaring buildings, 
acre-blanketing factories, our tremen- 


dous retail system, our labyrinth of 
mines and _ earth-piercing petroleum 
fields—all these brilliant segments of 


private enterprise that comprise the mo- 
saic of our nation’s unprecedented indus- 
trial power are obligated to insurance. 

“The business men who built America 
were actuated by the spirit of venture, 
by the chance to take a chance. And 
venture means risk. Venture means risk 
to the investor who provides the capital. 





Venture means risk to the manager and 
technician who provide their time and 
services. 

“In the spirit of venture, the business 
man looked ordinary risks squarely in 
the face and did not flick an eyelash. 
He knew that with diligence, intelligence 
and foresight he could overcome pre- 
dictable risks and meet the stern test 
of competition. But another kind of risk 
existed:—the unpredictable hazards over 
which he could exercise little or no 
control. 

“What if a fire consumed his business, 
wiping out all investment, resulting in 
total loss? 

“What if an explosion occurred which 
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“Dear Jim:” 


Today’ s wartime conditions often compel the substitution of 
a letter for a personal visit. When the Agent or Broker “visits” 
Manufacturers by mail he receives a courteous,friendly welcome, 


a thoughtful study of his needs and a careful, adequate reply. 


The prompt attention and careful replies given 
our producers’ mail, is another Manufacturers’ 


service assured to Agents and Brokers. 
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shattered his business and also held him 
Mable for injuries sustained by his em- 
ployes? 

“What if a dishonest employe mis- 
appropriated a large and irreplaceable 
sum of money? 


“What if death destroyed the often 
irreplaceable brain power at top man- 
agement? 

Unpredictable Hazards 

“These unpredictable hazards and 

many others represented risks that 


would make any investor stop to think 
twice and dampen the enterprise of the 
boldest. However, much of the risk 
could be eliminated from these hazards. 
In common with other business men, he 
could pool the hazard and spread the 
risk. The name for such a risk-removing 
procedure of course, was insurance. And 
insurance did not fail in its responsi- 
bilities. We have as evidence the most 
convincing testimony on earth. The tes- 
timony that is America, and the achieve- 
ments we enjoy today. 





BEGETS ENTERPRISE 





“Insurance in action is a case of en- 
terprise begetting enterprise. The in- 
surance industry itself is an inseparable 
segment in the mosaic of America’s 
economy of competitive capitalism. The 
world’s greatest security system is the 
typical American achievement of men 
with imagination and initiative who 
dared to venture. No other system 
would have possessed the versatility and 
flexibility necessary to take in stride the 
breathless technological changes evoked 
by the machine and power age. No other 
system could have so quickly adapted its 





services to the lightning developments 
of history’s swiftest-moving era. 

“Typical of the American people’s be- 
lief in security by their own initiative 
and thrift is the $140 billion of life in- 
surance held by some 68 million people 
as a protection against the unknown 
hazards of life which might otherwise 
ereate social and economic chaos with 
the families of the nation. In keeping 
pace with the increasing needs of our 
changing times, the casualty and fire 
lines have experienced remarkable 
growth. From the end of world war I 
to the present, casualty volume soared 
approximately 360% while fire writings 
were doubled. 


Post-War Trends 


private security system 
is today, tomorrow it will inevitably rise 
to new heights of accomplishment and 
public service. Post-war trends indicate 
clearly an unprecedented peacetime ex- 
pansion of business and commerce. An- 
ticipating those trends, insurance re- 
search experts are charting plans to 
meet the challenge of the new industrial 
frontier of the future. 
“America’s grown-up 
will sail the seven seas 
marine insurance. Millions of automo- 
biles will roll from assembly lines, call- 
ing for a commensurate increase in 
automobile liability insurance. New post- 
war homes by the millions will be pro- 
tected against fire, theft and other haz- 
ards by the insurance industry. Aviation 
insurance will soar with the rapid 
growth of air transport. Millions of our 
fighting men now dream of the time 
when they can return home to the nor- 
mal business of settling down in peace- 
ful pursuits and raising their families, 


“Great as our 


merchant fleet 
protected by 
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families provided security by life insur- 
ance. Private capital will replace gov- 
ernment ownership of thousands of war 
plants and demand the proved protec- 
tion and services of private insurance. 
The insurance industry is prepared to 
meet this post-war challenge as it has 
always met the challenge of our chang- 
ing times. 

“While this is frankly and obviously 
a tribute to the insurance industry, it is 
not a pollyanish attempt to picture the 
industry as having a perfect record. Mis- 
takes have been made by insurance as 
they have been made in all fields of hu- 
man endeavor. The history of mankind 
relates only one perfect human record 
and that story had its ending and be- 
ginning almost 2,000 years ago. But the 
high principles of the insurance indus- 
try, as a whole, are such that seldom 
are the motives or operation of an in- 
surance company questioned, for the 
industry today is essentially one of un- 
questionable integrity, its leadership 
characterized by business men of hon- 
esty and courage. Only under such lead- 
ership could the industry survive. And 
under such leadership, insurance will 
surely march without hesitation in the 
parade of America’s unceasing progress.” 


Seek to Avert 
Coinsurance Penalty 





(CONTINUED FROM PAGE 7) 


The whole subject of insurable values 
has come in for considerably increased 
attention among institutional mortgagees 
in this area. This summer there was 
held a conference of the insurance man- 
agers of life companies, trust compa- 
nies, savings banks and commercial 
banks with representatives of the New 
York Fire Insurance Exchange with a 
view to arriving at a more satisfactory 
basis for determining insurable values. 
There is some feeling among the mo t- 
gagees that the companies tend to use a 
different basis of figuring values where 
the loss is partial from that used for 
total losses—that is, that they try to 
hold values down in the event there i is a 
total loss where the amount of insurance 
exceeds the company’s estimate of the 
property’s value, whereas they view 
the property’s value as high in the event 
of a partial loss so as to invoke the co- 
insurance penalty. 

It was decided to appoint a commit- 
tee to confer with the exchange with a 
view to arriving at a better basis for es- 
timating insurable value. This commit- 
tee has not yet been appointed but prob- 
ably will be within a short time. 


Washington Now Awaits 
Word from Commissioners 


(CONTINUED FROM PAGE 7) 


vote. They say cases cited by insur- 
ance counsel in support of this point 
arose from situations where there were 
vacancies on the court or illness of some 
of its members. Under such circum- 
it is said, there was a chance 


stances, 


of getting more judges to sit in on con- 
sideration of a case, thereby obtaining a 
majority vote of the whole court on a 


question, or possibly a change of the 
majority verdict. ; . 
No such possibility is seen in the 


S.E.U.A. case, unless justices who par- 
ticipated in deciding it should retire, or 
one or both of the two judges who did 
not participate should decide to sit in 
on it now. Government counsel assume 
that since Justices Reed and Roberts 
decided to withdraw from consideration 
of the case originally, they will hold to 
that position. 


Rumor Concerning Reed 


However, a rumor circulated here is 
that Justice Reed’s son, whose connec- 
tion with the Cahill law firm was seen 
as the reason for the justice’s with- 
drawal from the S.E.U.A. case, is no 
longer connected with the firm. If this 
is true, it is reported thought possible 
in some quarters that Judge Reed 
might enter consideration of the rehear- 
ing petition. 

Without participation by “withdrawn” 
members of the court, or retirement of 
members and consequent changes in the 
personnel of the tribunal, government 
people say they see little or no chance 
of rehearing being granted, or the 
S.E.U.A. decision being reversed. The 
only chance, otherwise, they say, would 
be for a majority of the court to decide 
they were wrong in their first ruling on 
the case. 

As for the rumor coming from the 
insurance commissioners’ meeting that 
the Attorney General might decide not 
to prosecute the S.E.U.A. criminal case, 
but institute civil proceedings instead, 
attention was called in this correspond- 
ence some time ago that a civil suit by 
the government would be in line with 
its usual procedure in anti-trust cases. 


Such a suit, eventually, government 
attorneys have indicated, would be in 
orde 





otherwise—enjoining the insurance in- 
terests to stop certain practices com- 
plained of by the government. 

When such action may be taken in 
the S.E.U.A. case could not be learned 
at the department. 

Suggestion for investigation of life 
insurance “practices and rates” has 
been received at the Senate judiciary 
committee from Walter G. Peterkin, Am- 
ityville, N. Y., who supports his request 
with a brief memorandum. 

The Supreme Court clerk stated that 
the department of justice would have 
until Oct. 2 to “respond” to insurance 
counsel’s petition for rehearing of the 
S.E.U.A. case. The same is true, he 
said, with respect to the brief of states’ 
attorneys-general in support of the pe- 
tition. 


C. Edgar Van Cleef, general agent of 
National Life of Vermont, was named 
chairman, and Ancel Earp, local agent, 
vice-chairman of the war activities divi- 
sion of the Oklahoma City Chamber of 
Commerce. 
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died suddenly at his home at Wilmette, claiming under a personal accident pol- the midwest, Chicago. Another brother, 
G ou Pro ram for Ill, Sunday. Mr. Potter served for 13 ity, was shown to be performing his William, was Aetna Casualty special 
if p years as claim superintendent in Chi- work in moving pictures that were taken agent in Buffalo before entering the 
cago for Ocean Accident and then in from across the street from his office. army. 
4 1915 went into the private practice of — 
Manufacturing law. He took with him the sole repre- R. Dunham Braman, 35, in the claim §t, John Assistant Secretary 
sentation of Ocean Accident in Chicago department of Connecticut General Life 
and during the years developed one of for several years, died suddenly at his Nelson St. John, special agent in New 
. the largest practices in the city in the home in Hartford. He was a nephew York state for Citizens Casualty, has 
ewe ers in e s defense of accident cases for insurance of Col. H. P. Dunham, vice-president of been given the title of assistant secre- 
companies. Mr. Potter is credited with American Surety and former Connecti- tary. He has been with Citizens since 


having first introduced moving pictures cut commissioner. His father, S. R. 1980. 





Union Setup Provides into evidence in refuting plaintiff's testi- Braman, is assistant auditor at Aetna 
ni tup Pr mony. This was in a case in which Zu- Life’s home office. A brother, Seymour, United National Indemnity, running 
° sof re ted A dentist > ame 1 t of the M i : mate of National Fire, has been licensed 
. . : ras srested. A dentist, w yas F e 2 s ré 
Life, Hospital, Accident rich was interestec dentist, who wa is special agent of the eserole group 1n in Iowa. 





and Sickness Cover 


“Unforeseen events ... need not change and shape the course of man’s affairs” 


Approximately 195 manufacturing 
jewelers in the New York City area 
have provided production employes with 
a program of group life insurance, hos- 
pitalization, accident and sickness cover- 
age. The employers covered are those 
that have a collective bargaining agree- 
ment with Local No. 1 of the Interna- 
tional Jewelry Workers Union (AFL), 
which has jurisdiction in New York 
City area. The setup was worked out by 
the union with members of Associated 
Jewelers, Inc., comprising about 82 com- 

| panies, the Jewelrv Crafts Association, 
with 63 companies, and with about 50 
independent concerns. Each of the three 
groups has set up a trust, the latter un- 
der the name of the Manufacturing 
Jewelers Association. 

The hospitalization, accident and sick- 
ness coverage is written by Continental 
Casualty and the life insurance by John 
Hancock Mutual. 

The plan is permitted by the 1943 
amendment to the New York insurance 
law permitting issuance of a group pol- 
icy to trustees of a fund set up by the 
employer members of a trade associa- 
tion. There is a similar law in New 
Jersey permitting several employers in a 
trade association to undertake a group 
plan in order to meet the requirement of 
a certain minimum number of insured. 
In some other states this type of setup 
is not prohibited. 

Under the jewelers’ union plan em- 
ployers are paying the entire cost, which 
amounts to 344% of the weekly wage. 
Each group of employers has set up its 
own individual trust, and certificates 
now are being issued. 

New employes become insured on the 
first day of the month following their 
first day of active employment, and the 
liie insurance terminates 31 days fol- 
lowing a sue leaves employ- 
ment. Other benefits terminate the da 
the employe ends his employment. In MISSION COMPLETED 
case of layoff or leave of absence, dur- 
ing which the employer pays the pre- 
mium, the employe will be fully covered 











up to two months except on accident THESE THINGS of his followed the telegram— __ the front are a pretty good argument for backing 

and sickness which is limited to 31 days a - . ‘ 4 ; ' 
‘. the last day of active employment. The War Department regrets... War Bond drives to the hilt, and they're doing it. 
le coverage consists of $1,000 of life i > housan r Ipin 

insurance, $2,000 maximum accidental He was due to go on leave. Home to America. Thousands of them. Other er ° cease he P 6 
| death and dismemberment; approxi- He could have bailed out and lived. But there the Red Cross. Working in hospitals. Salvaging. 
mately 60% of the weekly wage on acci- : ‘ . - C : 

dent and sickness benefits; $5 per day was a kid pinned in the ball turret with a smashed onserving. 
‘ tor hospitalization benefits; $25 miscel- : : i ‘ i i 

tenn ened aanenenes om @> Gane leg and a trapped look in his eyes. They went With you, they’re doing their utmost to get 

surgical benefits, and up to $75 per ill- down together. this war over and get those boys of ours home. 

ness or accident for medical benefits. In , F ° , ' 

—, dependents are covered for hos- There are thousands like this boy in the thick Maryland Casualty Company, Baltimore. 

Pitalization benefits up to $4 nee day, i 

miscellaneous hospital benefits $20, and of the fight. No one has a monopoly on the dying - ‘ . . 

Maternity benefits $4 per day “for 10 that’s being done in this war. But there’s enough Enlarged poster-size reprints of this advertisement, 


days. Accident benefits begin the first ; ‘ : : . 
day and are payable for not more than of it being done by our friends in the insurance 


52 weeks in any one continuous period : L . 
G disability, Sickness benchts besin the business to strike pretty close to home. 


without The Maryland name, will be mailed on re- 
quest to any insurance agent or broker for window 
or counter display. Write Advertising Division, 








oth day, payable for not more than 52 To those insurance people who are ineligible Maryland Casualty Company, Baltimore 3,Maryland. 
weeks. Hospital benefits are payable ci : ’ ’ i 
for not more than 70 days. for military service, these tragic packages from 





For the casualty coverages C. Paul 
arry, manager of Continental Casual- 
ty’s group department in New York, 


and Paul Fisher, superintendent of the 
gtoup division at the home office, con- M A R y I A D 
ducted negotiations. 
Ralph F. Potter, +5, of the Chi ‘ 
law - anal of Cassels, go al & heasion. ADVERTISEMENTS LIKE THIS APPEAR REGULARLY IN TIME—NEWSWEEK—U. S. NEWS—BUSINESS WEEK 
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Medical Treatment Used by 
Metropolitan Life Described 


The work in industrial medicine which 
Metropolitan Life does for its 40,000 
employes was described by Dr. Lydia G. 
Giberson of the Metropolitan medical 
division in recent testimony on the pro- 
posed federal health bill, H.R. 4909. Dr. 
Giberson appeared in support of the 
bill, which would provide “industrial 
medicine” for federal employes. 

Metropolitan Life maintains a high 
degree of friendly cooperation with the 


practicing physican in the community, 
and supples the physician with reports 
of every diagnostic need possible, in- 
cluding x-rays, EKG, blood chemistry, 
serology, etc. When necessary the medi- 
cal division consults with the physician 
to assist in arriving at proper treatment 
of a patient. It assists in securing ade- 
quate and proper hospitalization for the 
employe, though it does not interfere 
with the selection of consultants or hos- 
pitals. If impairments are discovered 
in preemployment examination, it uses 
every effort to direct the applicant to 
proper medical supervision and care and 
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Every person who enters a busi- 
ness establishment or even passes 
by on the sidewalk is liable to be 
injured and become a claimant 
against that business. Since there 
are so many unforeseen ways in 
which members of the public can 
be injured while in a store or on 
a business premise, the best way 
for a business to — itself is 
to carry Comprehensive Public 
Liability Insurance, a liberal 
form of coverage offered by all 
Trinity Universal Agents. 
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4 
as a consequence many patients get to 
private physicians who would not other- 
wise arrive there. In emergencies, phy- 
sical or mental, it is prepared to handle 
the situation until normal outside medi- 
cal agencies can take hold. 

Dr. Giberson is an industrial psychi- 
atrist and has spent 13 years working 
with this phase of industrial medicine in 
Metropolitan’s organization. Industrial 
psychiatry, she said, is a phase of pre- 
ventive medicine which aims to fore- 
stall and prevent serious mental and 
emotional maladjustment among indus- 
trial employes. 


New Booklet Seeks to 
Reduce Driver Faults 


NEW YORK—Will the return of 
peace and the removal of wartime re- 
strictions on automobile operation be 
marred by a renewal of needless traffic- 
accidents, which killed 330,340 persons 
and injured 11 million Americans in the 
past decade, despite greatly curtailed 
driving in the war years? 

Realizing that many indications point 
to unprecedented automobile crash cas- 
ualties in post-war years unless driver- 
education and training efforts are con- 
ducted intensively by educators, parents, 
safety agencies, public officials and 
others, the Center for Safety Education 
at New York University and the Na- 
tional Conservation Bureau has prepared 
a practical, step-by-step guide on driver 
training. 

Entitled “Behind the Wheel,” the 38- 
page booklet points out that more than 
85% of all traffic accidents are caused 
by driver faults and emphasizes that the 
thinking and the skill of drivers must 
be improved. Teaching pointers for the 
amateur driving instructor are given. 
The seven lessons deal with starting, 
shifting and stopping, making right and 
left turns, backing, driving and parking 
on grades and driving in traffic. An in- 
structor’s check list, consisting of 15 
items in which the student’s perform- 
ance may be graded as unsatisfactory, 
satisfactory, or good, is provided. : 





The partnership of Mayes & Lancas- 
ter, Corpus Christi, Tex., has been dis- 
solved. J. L. Mayes will operate under 
his own name. J. Q. Lancaster will op- 
erate as the Insurance Service Office. 








AVAILABLE 


Man with 18 years experience in Casualty Un- 
derwriting and Field Supervision. Married, 
draft exempt. Available for Michigan territory. 
Best references. Address W-88, The National 
Beene, 175 W. Jackson Blvd., Chicago, 














WANTED: Agency superintendent to organize 
and develop agency department for well es- 
tablished, small stock casualty company with 
growth” possibilities. Splendid opportunity. 
In reply give complete details concerning your 
qualifications. Address W-87, The National 
+ _rtacameaes 175 W. Jackson Blvd., Chicago 4, 














AVAILABLE 


Permanent segs with nationally known In- 
surance Broker: opportunity and future for cap- 

le ambitious young man who has knowledge 
of casualty and surety and is willing to study 
and learn insurance pe business. Ad- 
dress W-86, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Ill. 
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INSURANCE and REINSURANCE 
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AGGREGATE EXCESS (Stop Loss) 
WORLD-WIDE TRAVEL (Personal Accident) INCLUDING WAR RISKS 


KENNETH B. S. ROBERTSON, Ltd., 414 St. James St. W. Montreal, Can. 
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Hold Hearing on 
Kan. Casualty Rates 


The meeting that was called by Com- 
missioner Hobbs of Kansas last Thurs- 
day to discuss rates in all the casualty 
lines was attended by C. J. Haugh, rep- 
resenting National Bureau of Casualty 
& Surety Underwriters, and Martin 
Lewis, president Towner Rating Bu- 
reau, and by a number of company 
general agents and branch office man- 
agers. Mr. Hobbs feels that the rates 
in all of the casualty lines should be 
reduced. An attorney representing the 
stock casualty and surety group stated 
that while his companies were glad to 
participate in the meeting and to fur- 
nish the commissioner with complete in- 
formation regarding rates they did not 
admit that the commissioner has under 
Kansas law, the authority to compel or 
require an adustment in rates. 

Mr. Hobbs then took up each line 
separately, reading from a compilation 
prepared in his office from the annual 
statements, giving a record of premiums 
written and losses paid by year for the 
past 10 years for casualty lines and for 
20 years for fidelity and surety. 

Mr. Lewis and Mr. Haugh thereupon 
claimed that the paid and written loss 
ratios are not a reliable indication of 
actual underwriting results and urged 
that earned premiums and incurred loss 
ratios would be more reliable. They 
also pointed out that the written pre- 
mium paid loss ratios did not take into 
consideration rate reductions that had 
been made during some of the more re- 
cent years nor did they take into con- 
sideration the effect of the inclusion of 
three year premiums on some types of 
policies nor of the inclusion of substan- 
tial premiums of risks insured under the 
war risk rating plan. Especial emphasis 
was placed on the emergency rate re- 
ductions that were made in the auto- 
mobile lines when gas rationing became 
effective at a time when the actual data 
for the state did not indicate that such 
reductions could be made. 

The meeting adjourned without any 
indication of what, if any, action Mr. 
Hobbs intends to take. 





Joins American Casualty 


R. T. Gravenstine, Jr., who has been 
connected wth Western Adjustment at 
Milwaukee has resigned to go with 
American Casualty. He is a son of State 
Agent Gravenstine in Wisconsin of Han- 
over Fire. At one time he was associ- 
ated with Underwriters Adiusting. 





Rodgers Speaks in Nashville 
NASH VILLE—The importance of an 


effective, nationwide public relations 
program was stressed by Wallace 
Rodgers, N.A.I.A. executive assistant, 


speaking before a gathering of mem- 
bers of the Tennessee Association of 
Insurance Agents, Tennessee Fire Un- 
derwriters Association, and Nashville 
Insurance Exchange. He was introduced 
by W. D. Pettigrew of Knoxville. About 
60 agents and field men attended the 
meeting. 





Drop Tenn. Qualification Move 


NASHVILLE—The executive com- 
mittee of the Tennessee Association of 
Insurance Agents at a meeting here con- 
sidered a proposed agents qualification 
law to be proposed at the next session 
of the Tennessee legislature. However, 
it is indicated that, in view of the anti- 
trust decision, the proposed act may be 
dropped for the present. Other state 
legislation also was discussed. 





Norris A. Smith has been named chief 
actuary for the Ohio State Industrial 
Commission. He succeeds Evan I. 
Evans, actuary for 23 years, who re- 
signed to enter private business. H. H 
Pickering has been named as_ under- 
writer and supervisor of the actuarial 
section. 
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Mich. High Count entes 

Rehearing in Suit 

Against Responsibility Law 
LANSING, MICH.—The Michigan 


supreme court has denied a rehearing of 
an injunction suit in which it recently 
returned an opinion upholding constitu- 
tionality of the 1943 “semi-compulsory” 
motorists’ financial responsibility law 
but allowed a 30-day stay for a probable 
appeal of the case to the U. S. Supreme 
Court. Meanwhile a temporary injunc- 
tion remains in effect. 

Edward N. Barnard, Detroit attorney 
and prominent politician, who so far has 





unsuccessfully sought a permanent in- 
junction to prevent enforcement of the 
new act, has indicated the issue would 


be carried to the highest tribunal. 
Barnard, reputed to represent Detroit 
taxicab interests in the matter although 
he has persistently denied it, has suc- 
ceeded in delaying enforcement of the 
law for more than a year, its original ef- 
fective date having been July 30, 1943 
Plaintiffs actually, named in the action 
are a handful of unknown Detroit resi- 
dents, including several clients of a Ne- 
gro attorney who intervened in the ac- 
tion in support of Barnard’s position. 
The new act which, merely as a threat, 


has resulted in greatly increasing the 
volume of liability and property dam- 
age coverage carried by Michigan mo- 


torists, provides that autoists involved in 
accidents causing personal injury or 
death must make written reports to the 
secretary of state and prove responsibil- 
ity to meet any judgments arising there- 


from. Failing to post evidence of in- 
surance or its equivalent in cash or se- 
curities, such motorists must forfeit 


their driving privileges. Chief argument 
advanced by the law’s opponents is that 
it is “class legislation” and hence uncon- 
stitutional. The supreme court, how- 
ever, upheld a decision of Judge Marsch- 
ner of Wayne county, dismissing the pe- 
tition, favorably commenting on his find- 
ings that the measure was designed to 
safeguard the public and was not 
criminatory. 


dis- 


Big Demand for Aviation 
Accident Coverage 


Aviation accident policies are increas- 
ing in demand, according to Indemnity 
of North America, which entered the 
field earlier this year. A _ surprisingly 
large volume of the business has been 
developed by agents and brokers, the 
company states. 

Present trends are toward relaxation 
by the government of restrictions on 
commercial and private flying, the com- 
pany points out. Planes commandeered 
by the army and navy for war purposes 
are being returned to private operations 
and airlines are selling more accommo- 
dations to civilians with fewer incon- 
veniences or restrictions. Also, the gov- 
ernment is releasing certain types of 
training planes for private flying and 
business firms are purchasing planes to 
carry personnel. 

There has been even more demand for 
foreign travel accident coverage, In- 
demnity of North America states. 


lowa Committee Meeting 
DES MOINES, IA.—President C. D. 


Friday of the Iowa Association of In- 
Surance Agents announced the executive 
committee will hold a meeting here 
Sept. 24. The committee will work out 
final plans for the convention in Des 
Moines Noy. 8-10, and take up revision 
of the constitution and by-laws, hiring 
of a full-time secretary and other busi- 
ness. 


Funeral services were held Sept. 5 for 

R. Syverson, 68, for 20 years promi- 
nent in insurance circles in Minnesota. 
e was Twin Cities manager of North- 
west Underwriters, Inc., and also of 
General and First National of Seattle. 
e paeed five years ago because of ill 
ealth. 


XUM 


Port en Bill 
to White House 


WASHINGTON—H. R. 5181 going 
to the White House probably Friday, 
after passage by Congress, provides for 
settlement of claims based on the Port 
Chicago, Cal., ammunition ship explo- 
sion. Payments up to $3,000 each are 
allowed on claims for disability or death 
and a like amount on damage to any 
buildings or structures, due to the ex- 
plosion. War Damage Corporation 


Counsel Goodale says it has received 
no information indicating liability under 
war damage insurance for claims based 
on the explosion 


A. S. Barbour of Barnwell & Barbour, 
a firm entering its 50th year in insur- 
ance, died Aug. 26 of injuries sustained 
from slipping in a bathtub at his home. 
Services were held at the Presbyterian 
church in Yazoo City, Miss. The other 
partner is I. S. Barnwell. 





The Oklahoma City Better Business 
Bureau has issued a warning against ac- 


CASUALTY 


cident companies not licensed in Okla- 
homa, which are alleged to be solicit- 
ing business by “flamboyant” direct 
mail advertising and offering policies 
which appear to be bargains but which 
really are very limited. 


William Tate of the Tate & Bristow 
agency, Big Spring, Tex., has purchased 
the Lynn W. Lawther agency at Dallas 
and will operate under the name of Tate 
& Lawther 


Write more A. & H. premiums with the 
“Pictograph,” only $3.00. The A. & H. Bul- 
letins, 420 4th St., Cincinnati 2, Ohio. 
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Approve New Broadened 
Fire Forms in Michigan 
LANSING, MICH. — Commissioner 


Forbes of Michigan has approved the 
broadened fire forms being adopted na- 
tionally following their formal submis- 
sion by the Michigan Inspection Bu- 
reau. While approval is immediate, ac- 
tual use of the new forms will be de- 
layed, it is understood, until possibly 
mid-October because of difficulties in 
printing amendments to manuals and 


the new supplies. It originally had 
been hoped to make the new forms ef- 
fective by Sept. 20 but department au- 
thorities have been informed by the in- 
spection bureau that printing complica- 
tions will make this impossible. 





Moreton and Ohio Association 


In reporting the fact that the Ohio 
Association of Insurance Agents has de- 
cided to ask for reaffiliation with the 
National Association of Insurance 
Agents the impression was created that 


President Fred A. Moreton of N.A.I.A. 
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DIST. OF COLUMBIA 


NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 
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ILLINOIS 


PHONE HARRISON 3230 
THOMAS T. NORTH 
ADJUSTMENT COMPANY 


Adjusters 
All Lines 
Emeurance Exchange Building 
175 W. Jackson Bivd. 
Chicago 
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Springfield, Illinois 
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Security Trust Building 
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EUGENE McINTYRE 


Adjustment Co. 
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Eight —_ Market Street 
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Branch Offices: Muncie, Ind., and 
Terre Haute, Ind. 





IOWA 
GEORGE LOVEJOY CO. 


Insurance Adjustments 
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TELEPHONES 2-4622 2-3629 
Davenport, lowa 
First National Bank Bldg. Davenport, lowa 
Serving Eastern Iowa and 
North Central Illinois 











MARYLAND 
SOUTHERN UNDERWRITERS, INC. 


Casualty Insurance 
Adjusters 
Safety Engineers 
Wa. H. Leonhart Geo. A. Robinses 
1020 St. Paul St. Tel. Vernon 2352 
Baltimore 2, Md. 














had been rey to shia i annual 
meeting of the Ohio agents association 
at the same time as the request for 
reaffiliation was made. As a matter of 
fact, the invitation to Mr. Moreton to 
address the annual meeting was given 





some time before the decision was 

reached to ask for reaffiliation. 

Kirkpatrick Speaks in Detroit 
DETROIT—Since the passage of 


Michigan’s automobile financial respon- 
sibility act the number of insured cars 
has been increased from 30 to 65%, A. L. 
Kirkpatrick, insurance editor Chicago 
“Journal of Commerce,” told the Detroit 
Association of Insurance Agents. Mr. 
Kirkpatrick reviewed developments in 
the fire and casualty field including the 
U. S. Supreme Court insurance decision. 


Port Huron Agents Elect 


Fred Sovereign has been 
president of the Port Huron 
Association of Insurance 
president is Carl 
treasurer, Harold M. 


Minneapolis Board to Meet 
MINNEAPOLIS—The annual meet- 


ing of the Minneapolis Underwriters As- 
sociation Sept 11 will be a closed busi- 
ness session given over entirely to as- 
sociation matters. The action in fed- 
eral court charging the association with 
conspiracy and boycott, recently brought 
by J. T. Miller, will be given considera- 
ble attention. Three new directors will 
be chosen from a field of six nominees. 


Central Ohio Meeting 

The central Ohio district of the Ohio 
Association of Insurance Agents will 
hold a aes in Columbus ~~ 12 to 


reelected 
(Mich.) 
Agents. Vice- 
Walker; secretary- 
Martin. 





name a trustee to succeed Max Fulks 
of Chillicothe, whose term as _ trustee 





has expired. The meeting will be held | 


in connection with the monthly session 
of the Columbus Insurance Board. 





General Agent in Kansas 

L. E. Roush, 
Company general agency at Topeka, 
Kan., has been named general agent of 

3ankers & Shippers and Jersey of the 
Meserole group for Kansas. His offices 
are at 523 New England building. Mr, 
Roush served as building and loan com- 
missioner for Kansas several terms and 
has been in the building and loan field 
for a number of years. 


NEWS BRIEFS 


C. A. Hanan, for many years presi- 
dent of Middleton Fire, Wisconsin town 





mutual, and for 25 years before his 
retirement a year ago, a local agent 
at Oregon, Wis., observed his 85th 


birthday last week. 

J. Allen Dawson, treasurer of the H. 
H. Woodsmall agency, Indianapolis, won 
the annual Hole in One Club contest 
conducted by the Indianapolis “Star.” 


Application for membership in the 
Cincinnati Fire Underwriters’ Associa- 
tion has been filed by Joseph E. Huff 
agency. Mr. Huff has been a solicitor 
member through the Gordon J. Burrer 


head of the Mid-Weal 


office and is qualifying for agency mem- | 


bership as sole agent of Paul Revere. 


The Insurance Women of Cleveland 
have issued a booklet explaining the pur- 
poses and operations of the organization, 
which is being sent to insurance leaders 
in Cleveland. 

Leon C, Sveen, Westby, Wis., has pur- 
chased the agency of Henry A. Nerison, 
who is retiring. 








PACIFIC COAST AND MOUNTAIN 











MICHIGAN 


WAGNER AND GLIDDEN, INC. 

TOPLIS AND HARDING, INC. 

INSURANCE ADJUSTMENTS 
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New York 
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Chieage 
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MINNESOTA 


MAIN & BAKER, INC. 
GENERAL ADJUSTERS for the COMPANIES 
816 Second Ave. S. 
Minneapolis, Minnesota 
Telephone MAin 3448 


Branch = St. a Duluth, Minn.; a 
Forks, Bismarck, N. D.; Sioux Falls, S. 

















Announces New 
Ore. Committee 


V. J. Robinson, 
the Oregon Association 
Agents, has _ been 
in insurance since 
1917 when he went 
with the T. S. 
Montgomery & Son 
agency in San Jose, 
Cal. After service 
in the marine corps, 
he entered the local 
agency business in 
Montana and in 
1921 became special 
agent for the Cali- 
fornia, traveling 
Montana and later 
central California. 
In 1923 he joined 
New York Underwriters in the central 
California field and in 1924 became west- 
ern special agent, Chicago. In 1925 
he became state agent in Ohio where 
he served until 1930. He then joined 
Commercial Union in San Francisco. 


the new president of 
of Insurance 





V. J. Robinson 


He became secretary of Commercial 
Union fire companies and later was 
elected secretary of the California. 


Seven years ago he resigned to enter the 
local agency business in Medford, Ore., 
and is now principal owner of the 
Daniels-Robinson agency there. 

He has announced the new executive 
committee. In addition to Chairman 
Fred E. Jewett, who was elected at the 
annual meeting, the committee includes 
Sprague H. Carter, Pendleton; Cole 
Holmes, Medford; Merrill D. Ohling, 
Salem; C. H. Reynolds, LaGrange; 
J. Don Smith, Eugene; Addison P. 
Knapp, H. C. Pownall, Ferry Smith and 
Harry A. Swart, Portland. 





Heavy Damage Is Caused 
By Colorado Hailstorm 


DENVER—A terrific hailstorm 
struck Denver and suburban towns last 
week. The storm extended as far south 
as Colorado Springs and Pueblo. Con- 
siderable damage was done in the entire 
area. The most severe damage was in 
the northwestern residential section of 
Denver, where stones as large as golf 





Since the 13th Century,‘ the Pelican feeding fledglings has‘ been, 
allegorical of Sacrifice{and Protection. In 1516 it became Oxford’s 
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PROTECTION for over 108 years.{ 
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balls fell to the depth of five or six 
inches. Composition roofs were de- 
molished and most wood shingle roofs 
badly damaged. There was not suffi- 
cient wind accompanying the storm to 
protect the roof slopes on the opposite 
side from the direction of the storm, and 
both sides were about equally damaged, 
resulting in interior damage. Many 
windows and screens were broken and 
torn away, and automobile tops dam- 
aged. 

A shortage of roofing materials and 
roofers has so far been a problem, but 
it is reported that Denver area dealers 
will distribute the 81 cars of shingles 
and 226,000 board feet of lumber it will 
take to repair damage caused by the 
hailstorm. The Red Cross building ad- 
viser, acting for the War Production 
Board, has secured approval for distri- 
bution of the necessary materials. 

The Fire Companies Adjustment Bu- 
reau has between 20 and 25 adjusters in 
the Denver area, 13 of them coming 
from the southwestern department at 
Dallas. In addition there are many in- 
dependent, company and general agency 
adjusters in the job and they expect to 
have most of the 10,000 claims adjusted 
by Oct. 15. 

One turkey grower reported 3,000 
turkeys killed in the hailstorm here, 
value of the birds being $9,000. 





New Department Policy 
on Legislation in Cal. 


SAN FRANCISCO—Legislative con- 
ferences to discuss proposed legislation 
prior to the forthcoming session of the 
legislature will be carried out as in pre- 
vious years, Commissioner Garrison 
states. However, the insurance depart- 
ment will not prepare all measures ap- 
proved in conference nor will it sponsor 
them in the legislature as formerly. Ra- 
ther it will confine its preparation of 
proposed measures and sponsorship to 
those bills which will directly affect op- 
erations or activities of the department 
and which are regarded as necessary in 
the interests of the public. 

Commissioner Garrison’s position was 
made clear following a statement of pol- 
icy by Governor Warren in reply to an 
inquiry from the commissioner. Gover- 
nor Warren expressed himself as op- 
posed to state departments engaging in 
legislative activities or sponsoring meas- 
ures which originate outside the depart- 
ment and the commissioner has ex- 
pressed hearty concurrence with this po- 
sition. He feels it is a function of his 
department to assist in the discussion of 
proposed legislative measures concern- 
ing insurance but that it is not the func- 
tion of the department to prepare all of 
these measures for submission to the 
legislature or to actively sponsor them 
for passage. 

Commissioner Garrison attended the 
meeting in Chicago of the committee of 
the National Association of Insurance 
Commissioners on federal legislation. 
He also spent several days in New York 
conferring with company executives in 
connection with the legislative problem 
as it specifically affects California. 





New Partnership Takes 
Over Old Seattle Agency 


SEATTLE—Edgar L. Smythe has 
resigned as insurance manager for West 
& Wheeler to become a partner with 
Elwell C. Case, a member of the firm 
Since 1932, in McGraw, Kittinger & 
Case, one of Seattle’s oldest and best- 





CHASE CONOVER & CO. 


Auditors & Accountants 
135 So. La Salle Street 
Chicago 
Telephone Franklin 3868 











known agencies. It will continue under 
the old name. 

The firm was founded in 1896 by for- 
mer Governor John H. McGraw and 
George Kittinger. In 1906, Frank E. 
Case became associated with the agency 
and the present name was adopted. Mr. 
Case remained active for many years. 
His son, Elwell C. Case, joined the firm 
in 1932. The elder Case died in 1936. 
He was a brother of Roscoe Case of 
Marion, Kan., well known among insur- 
ance men nation-wide. 

Mr. Smythe entered the business in 
Grand Rapids, Mich., moved to Seattle 
to join Northwestern Mutual and for a 
time operated his own agency. Later 
he went with D. F. Broderick, Inc., in 
Seattle, joining West & Wheeler in 
1935. He is vice-president of the King 
County Insurance Association. 

W. Ludden Horsfall, for several years 
a partner in McGraw, Kittinger & Case, 
has established a new office, known as 
Pacific Insurance Brokers. 





All Companies in Wash. 
Agree on Dwelling Losses 


OLYMPIA, WASH.—Commissioner 
Sullivan of Washington announced that 
all fire insurance companies in the state 
have adopted a uniform practice in ad- 
justments involving dwelling properties. 
Losses occurring after Aug. 13 will be 
adjusted as though the new dwelling 
and contents forms and new extended 
coverage endorsement had been en- 
dorsed upon the policies, so it will not 
be necessary to endorse outstanding 
policies to secure the benefits of the 
new forms. The Oregon and Idaho Bu- 
reaus have also recommended this plan 
to subscriber companies. 


Big Ore. Flax Mill Loss 

_ The state police arson squad is inves- 
tigating a $200,000 fire which destroyed 
the spinning mill of the Approved Flax 



















mB PACIFIC EMPLOYERS 
ez" HOUSING PROJECT 


We aren't contractors or builders, yet we 
have made it possible for military projects 
to be erected. By keeping accidents at a 
minimum in the lumber mills of our insureds, 
Pacific Employers’ 
keeping the production of materials vital 
to "the man behind the man behind the 
gun" at a maximum. That, plus buying War 
Bonds, is our way of doing everything we 
can to make “unconditional surrender" the 


headline in tomorrow's paper. 


Company at Clear Lake, near Eugene, 
Ore. Several previous fires have ac- 
curred at the plant, which is understood 
to have been fully insured. 


Plan New Los Angeles By-Laws 


LOS ANGELES—The Insurance Ex- 
change of Los Angeles has authorized 
President W. H. Menn to appoint a spe- 
cial committee to develop a new set of 
by-laws. The present by-laws were 
adopted 20 years ago. 

It was also decided to file new articles 
of incorporation, changing the name of 
the exchange to the Insurance Associa- 
tion of Los Angeles. This change of 
name was approved by the governing 
committee and was given the necessary 
written consent vote of the members. 








Swart Heads Portland Agents 


PORTLAND, ORE.—The trustees of 
the Portland Association of Insurance 
Agents have elected Harry A. Swart 
president to succeed Fred E. Jewett. 
Stanley Boquist is vice-president; Jack 


Rivenbaugh, secretary and Ferry Smith, 
treasurer. E. M. Stadel is executive 
secretary. 





Marshall Rankin, special agent of 
Aetna Fire, will address the Santa Bar- 
bara Insurance Association Sept. 12 on 
“New California Dwelling House 
Form.” 


The August dinner meeting of the 
Insurance Women of Pueblo was at- 
tended by several adjusters from Denver. 
Paul Deeds spoke. 








Sparks Heads Victoria Agents 


H. W. Sparks, British Columbia Land 
& Investment Agency, has been elected 
president of the Victoria (B. C.) & Dis- 
trict Insurance Agents Association. He 
succeeds Gilbert Fraser, Royal Agen- 
cies, Ltd. Vice- president is Cecil May 
of Van der Vliet, Cabeldu & May, Ltd. 





safety engineers are 
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Complete Pa. 
Agents Program 


The program has now been completed 
for the annual meeting of the Pennsyl- 
vania Association of Insurance Agents 
at the Penn-Harris Hotel, Harrisburg, 
Sept. 12-13. On the afternoon of Sept. 
12 there will be a meeting of the execu- 
tive committee and then a get together 
dinner followed by a meeting of the di- 
rectors. 

On the morning of Sept. 13, John F. 
Morgan will give the presidential mes- 
sage. Commissioner Neel of Pennsyl- 
vania will give an address and reports 
followed by discussion will be given by 





J. W. Barr, chairman committee on fire 
rates; M. V. V. White, committee on 1n- 
surance department regulations, and 


Henry M. Walton, committee on per- 
sonal property floater. 

That afternoon Chairman Herman D. 
Wolff will report as state national direc- 
tor and Wallace Rodgers, public rela- 


tions executive assistant of the National 
Association of Insurance Agents, = 
make a talk. William Bishop and J. B 
Ladley will discuss legislative matters. 


Baltimore Agency's 50th Year 


The Warfield-Dorsey Company, gen- 
eral agent of Aetna Casualty in Balti- 
more, was 50 years old Sept. 3. 

The agency was started by the late 
Edward E. Steiner and the late Guy T. 
Warfield, Sr., was an employe. In 1897 
Mr. Warfield became a partner and in 
1900 Richard P. Dorsey, who is still 
active in the agency, joined the firm as a 
partner. 

In 1937 when the senior Mr. Warfield 
died, Mr. Dorsey became president, of 
the company; Guy T. Warfield, Jr., vice- 
president, and W. C. Clark, secretary- 
treasurer. Guy T. Warfield, Jr., is very 
active in the National Association of 
Insurance Agents and is now serving 
his second term as a member of its 
executive committee. 


Warfield Is W. Va. Speaker 


Guy T. Warfield, Jr., Baltimore, execu- 
tive committeeman will represent the 
National Association of _ Insurance 
Agents at the annual meeting of the 
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Colorado—Wyoming—New Mexico—Utah 





ILLINOIS 





W. A. Schickedanz 
Agency, Inc. 


10-A WEST WASHINGTON ST. 
PHONE 809 


BELLEVILLE 











GENERAL 
AGENT 


He is not your competitor, but in- 


stead, as a good neighbor, is 
always ready to help YOU as a 
LOC L AGENT. He covers his ter- 
ritory thoroughly, is familiar with 
local conditions, and invites you to 
call upon him for cooperation or 
assistance. 





ARKANSAS 





E. E. Raines Company 
Little Rock 





L. B. Leigh & Co. 
Little Rock 





KENTUCKY 





Bradshaw & Weil General 
Agency Co., Inc. 
Louisville 





NEBRASKA 


Midstate Underwriters, Inc. 
FIRE AUTOMOBILE MARINE 
1909 Harney Street 
Omaha, Nebraska 


Nebraska & Iowa 
Denman Kountze N. N. Kemmler 
Clair Wilson 














® Know the General Agent in your locality. Write the office nearest you. 





West Virginia Association of Insurance 
Agents in Huntington, Sept. 25. 

A tentative program calls for a lunch- 
eon and a banquet with discussions of 
current agency problems. 





Philadelphia Training Course 


The Insurance Society of Philadelphia 
is repeating its training course for 
agents and brokers beginning Sept. 19. 
The lectures on Tuesdays and Thurs- 
days, 6 to 8 p.m., prepare students for 
passing Pennsylvania’s department ex- 
aminations. They will run approxi- 
mately 15 weeks. 





Maryland Convention Plans 


BALTIMORE—Alva P. Weaver, Jr., 
of Baltimore has been named chairman 
of the convention committee for the 
annual meeting of the Maryland Asso- 
ciation of Insurance Agents here 
Nov. 16. 

Guy T. Warfield, Jr., and Presley D. 
Bowen, both of Baltimore, will be in 
charge of the speaking program. 


NEWS BRIEFS 


John A. Diemand, president of North 
America, has presented an honorary cer- 
tificate to Butler’s Insurance Office, 
Middletown, Conn., in recognition of 58 
years of representation. 

The agency was established in 1865, 
by Seth H. Butler. In 1904, A. Leslie 
Boughton was employed by the agency, 
and in 1938, he purchased it. 


At present, Mr. Boughton’s associates 
are William W. Lawson, his son-in-law, 
and H. E. Freeman, who is on leave of 
absence with the armed forces, stationed 
in Hawaii. Mr. Boughton is secretary 
of the Middletown Board of Under- 
writers. 

William L. Dawes has been elected 
assistant secretary of J. A. Montgomery, 
Inc., 75-year old Wilmington brokerage 
firm. He has been with the firm since 
1931, specializing in marine and casualty 
lines. 











Three Atlanta Courses 
Start This Month 


ATLANTA—The Atlanta Insurance 
Library Association is starting three 
courses in insurance, according to R. 
Turner, president. The introductory 
course ‘of four lessons started this week 
with P. H. Plant, Fire Association; 
E. M. Seabrook, Commercial Union; 
John H. Ledbetter, Hartford Fire, and 
Roy L. Graves, Crum & Forster, as 
lecturers. 

Mr. Plant is in charge of the general 
principles course which begins Sept. 19. 
Lecturers are: Wallace Cowan, Jerome 


[ 














CASUALTY - 





COOPERATION 
is “the American Way!” 


It’s paving the way to Victory!... eager cooperation between 
the men who fire the guns, and fly the planes, and sail the ships 

. unstinting cooperation between men in uniform, and men 
and women in overalls and aprons... faithful cooperation be- 
tween the fighting front and the home front. 

COOPERATION long has been a reason why foremost in- 
surance companies rely on “AMERICAN RE.” Your company, 
too, will prefer “‘the American Way.” 


AMERICAN 


RE-INSURANCE CO. 
99 J ohn Street, New York 7, N. Y. 
FIDELITY - 


& Cowan; James D. Culpepper, Contin- 
ental; J. M. Harrison, Royal; Roy Hen- 
dee, Commercial Union; Harrison Hines, 
Crum & Forster; S. W. Kenan, G. Fred 
Smith and C. M. Stovall, Fireman’s Fund; 
Cc. H. McKibben, Hartford Fire; R. P. 
Travis, Southeastern Underwriters Asso- 
ciation; Irwin Wooten, Haas & Dodd, and 
Mrs. Madge Stenger, Irby-McKinney Co. 

John H. Dillard, Fireman’s Fund, has 
arranged the course in inland marine 
which opens Sept. 21 with the following 
lecturers: Ray W. Boynton, Aetna Fire; 
Cook Cromwell, Hartford Fire; Clark 
Ferry, Wm. H. McGee & Co.; Robert W. 
Grier, Irby-McKinney Co.; Julian Havis, 
Continental; Carlton Hughs, North 
America; George May, Appleton & Cox; 
H. I. Schweppe, Automobile; Manley 
Stockton, Hartford Fire; H. A. Taylor, 
Chubb & Son; Fred L. Volberg, A. H. 
Turner, manager; James J. Wallace, Se- 
curity, Conn.; and Miss Mary Erwin, 
Hartford Fire. 





Norris on Va. Commission; 
To Supervise Insurance 


RICHMOND—Robert O. Norris, Jr., 
of Lively, Va., has been appointed a 
member of the Virginia corporation 
commission and has been given spe- 
cial supervision over insurance matters. 
He succeeds the late Thomas W. Oczlin. 
Mr. Norris resigned as a member of the 
state senate before accepting the post. 

As there is some question as to the 
legality of his appointment because of 
his membership in the senate, the plan 
is for Mr. Norris to claim salary for 
one day. If the state comptroller de- 
clines to issue the warrant for his pay, 
Mr. Norris will then institute mandamus 
proceedings in the Virginia supreme 
court of appeals to compel the comp- 
troller to issue the warrant. The ap- 
pointment, made by Governor Darden, 
is an interim one. If the validity of the 
appointment is sustained, Mr. Norris 
will hold office until the next session of 
the legislature, which elects members of 
the commission. 


Seek to Recover $19,205 
from Attorneys-in-Fact 


AUSTIN, TEX.—E. F. Dardne and 
Frank M. Moulton, attorneys-in-fact, 
Dallas, and Lawyers Lloyds of Texas, 
their surety on a $25,000 bond, have been 
made defendants in a suit filed in district 
court there, to recover $19,205 alleged to 
have been improperly paid in their con- 
nection with Allied Underwriters of 
Dallas, in receivership for a year. 

The state insurance commission claims 
that the two men received $31,550 in 
fees but were due only $17,344 for the 
year between August, 1939, and August, 
1940. The recovery sought represents 
$14,205 of the fees and $5,000 which the 
state claims was withdrawn from a 





$25,000 advance made to Allied Under- 
but. which was not, the state 
subject to withdrawals. 
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REINSURANCE COMPANY, LTD. 
OF LONDON, ENGLAND 
——S——-- 
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__. UNITED STATES BRANCH . 99 JOHN STREET, NEW YORK .... 
am T, L. HAFF, U. S. Manager E. BRANDLI, Asst. U. S. Manager ~ 



































ug EXPERIENCE COUNTS 


FMC HIGH-PRESSURE FOG HAS 
SMOTHERED THOUSANDS OF FIRES 


OF ALL KINDS 


We maintain our own fire school to train firemen on this 
recognized and exclusive FMC Fog Fire Fighting System. 


This school is open to all firemen using FMC Fire Apparatus. 


There’s nothing else like FMC. 


High-pressure fog for fire fighting was originated by the John 
Bean Mfg. Co. a number of years ago. And — since then — it has 
developed this system which has revolutionized modern fire fight- 
ing technique. 


Here’s why! The FMC High-Pressure Pump delivers and main- 

tains 800 lbs. pump pressure— more than 600 Ibs. nozzle pres- 

. sure. This high pressure gives you a combination of finely-atomized 

FIRES J water and high velocity—just what you need to put out fires faster. 


FMC High-Pressure research goes steadily on — both at the factory 


OF EVERY TYPE ™ and in the field. 


Fires have been put out all over the United States for Army 

and Navy instructional purposes, and by the hundreds of rigs in 
STORES USES BARNS civilian use. Also an organized and trained fire department is 
FARM ee located at the factory to test the equipment at actual fires. Hun- 
RESIDENC dreds of runs have been made. 


Investigate! Get the facts about this new and revolutionary fire- 
fighting technique. Right now—the Armed Forces are taking 
most of the production of FMC High-Pressure Fog Fire Fighters. 
AIRPLANES But— you should be ready to modernize the moment civilian 

AIRPORT HANGERS meeds can be met. Start planning — now! 

GAS 

ARDS STANDARD FMC FOG FIRE FIGHTER. A self-contained fire- 
LUMBER ¥ GASOLINE fighting unit. Carries its own water supply and complete 
BAKERIES GRASS fire-fighting equipment. Takes water from any source through 
RESTAURANTS and many others a fine strainer before going into pump. Supplies 2 lines of 


hose with fire guns discharging 30 gallons per minute per 
NIGHT CLUBS gun at 600 lbs. gun pressure. 








CAN BE MOUNTED ON MOST STANDARD TRUCK CHASSIS 
FOOD MACHINERY CORPORATION 
JOHN BEAN MFG. CO. 716 HAZEL ST. LANSING 4 MICH. + BEAN-CUTLER DIVISIO 


BUILDERS OF BEAN HIGH-PRESSURE PUMPS FOR OVER 60 YEARS 


FMC ¢7fsHIGH-PRESSURE FOG FIRE FIGHTER 


N 





